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HERE’S HOW INEXPENSIVELY YOU CAN 


AN IMPORTANT matter arises which you wish to dis- 
cuss with some one in another city. You would like 
to go in person ... but perhaps time is limited, or 
other duties demand that you remain at your desk. 

The solution is: go by telephone! 

You reach the distant city .. . gain the attention 
of the man you want to “see”. . . state your proposi- 
tion and get his answer .. . talk back and forth as 
much as may be necessary . . . and conclude your 
deal, all in the space of minutes . . . without leaving 
your own office. 

And at a cost so low as to surprise you. 

From New York to Chicago, for instance, the 
daytime station-to-station rate is just $3. At 7 P. M. 
this drops to $2.45, and at 8:30 P. M. to $1.65. 


The rates quoted above are for three-minute daytime station- 
to-station calls. After 7 P. M. a reduction of about 15% 
takes place in many station-to-station rates, and after 8:30 
P. M. the charge is about 40% less than during the daytime. 


Rates between other cities are in proportion. In 
your local telephone directory you will find rates to 
many places. 

’ Right now, by Long Distance, you might close 
a profitable sale . . . make a purchase advanta- 
geously . .. get prompt delivery on an article you 
need .. . cheer up some relative or friend. Long 
Distance telephone calls repay their cost 
many times over in the results they bring 
and the satisfaction they give. 
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In Comin g 
I ssues: 


PREFERRED stocks of satisfac- 
tory grade which still -are obtain- 
able at material discounts from 
parity are becoming more and more 
difficult to find. A group of preferred 
issues suitable for “businessmen’s 
investment” purposes has been ana- 
lyzed, and the results will appear 
next week. Yields range from 6.8 
per cent to 8.2 per cent. 


REcENT market action of the 
liquor stocks does not appear to sup- 
port the very optimistic predictions 
concerning earnings for this group 
that were current only a few months 
ago. Is there something actually 
wrong in the situation? First quar- 
ter earnings reports were generally 
satisfactory. But what does a de- 
tailed study disclose now? A staff 
analyst has dug to the bottom of 
the problem, and the results he will 
present next week are startling. 


N EXT week THE» FINANCIAL 
WorLD, after weeks of study and 
consideration, will inaugurate a new 
feature which should be of the 
greatest value to investors. The 
title: F. W.’s Stock Factographs. The 
purpose: To furnish investors with 
a background of facts concerning all 
listed stocks. Each week eight com- 
panies will be covered, with facts 
given concerning management, fi- 
nances, position and characteristics 
of the stock, outstanding features of 
business, dividend picture, a graph 
of market prices and per share earn- 
ings, and the recent quarterly earn- 
ings record for those companies 
which so report. All arranged in 
convenient form in such a way as to 
assist those who wish to keep per- 
manent records, 
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The Margin Requirement Yardstick 


dg HIS is the second of a series of compilations of the lowest prices on common and preferred stocks from July 1, 
1933, to December 31, 1933, which are necessary as one of the measuring sticks for margin requirements. 
Comparison of these prices with the low price of 1934 will determine the lowest price at which a stock has 
sold since July 1, 1933. Under the ‘‘Margin Requirements” section (7) of the Securities Exchange Act of 
1934 the initial extension of credit shall be an amount not greater than whichever is higher of: (1) 55 per 
cent of the current market price of the security, or (2) 100 per cent of the lowest market price of the security 
during the preceding 36 calendar months, but not more than 75 per cent of the current market price. 
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Market Situation 
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General business is now in the midst of its 
usual seasonal recession, and further declines 
in trade figures are to be expected in coming 
weeks. Later in the summer signs of a rever- 
sal will appear, and retention of securities 
is warranted on that basis as well as the 
prospects for further gains over the longer 
future. 


V4 ITH important developments pending, traders dur- 
ing most of the week were reluctant to take any position 
in the stock market, preferring to await definite knowl- 
edge of such things as the composition of the Securities 
Exchange Commission and the disposal of legislation 
that still remained on the President’s desk. Inflation dis- 
cussions have held a relatively inconspicuous place in the 
public prints recently, but the fact that the gold and 
metal shares continue to receive greater attention than 
most of the other groups clearly indicates the possession 
of the opinion by some quarters that the matter is by 
no means a dead issue. Numerous food shares also have 
been furnishing a better than average performance, 
doubtless on the theory that food prices are destined to 
continue their upward trend regardless of the appear- 
ance of further monetary developments along in- 
flationary lines. The adjournment of Congress, which 
so many of the public had expected would lift much of 
the general uncertainty, has of course .been followed 
by nothing resembling a market demonstration, the 
more sober view now prevailing that it might be well 
to wait and see just how some of the new legislation 
will be administered. All this, of course, is occurring 
at a time when business is experiencing a seasonal 
recession. Upon the appearance of signs of a sustained 
reversal of the trend, much of the caution that is now 
so largely in favor will be thrown to the winds, 


So far as the seasonal business recession is con- 
cerned, the opinion frequently expressed here has been 
supported by recent security price action. Although it 
may be difficult to engender market enthusiasm while 
trade figures are declining, the inevitability of the de- 
cline was so widely publicized during the past several 
months that its actual appearance caught no one by sur- 
prise. Even the precipitate drop in steel mill operations 
a week ago was followed by no unusual action on the part 
of the steel stocks, and the probability of comparative 
dullness in this industry for a number of weeks to come 
already seems adequately discounted by the prices at 
which the steel shares are selling. The same situation is 
to be expected in other sections of the list. The motors, 
for instance, already are quoted at prices that fully reflect 
the appearance of further significant declines in output 
and sales despite the fact that production in recent 
weeks has continued to hold to comparatively high 
levels, and that increased retail sales have doubtless 
entirely offset the effects of the price reductions re- 
cently instituted, 


Tue dip of general business has by no means yet 
run its course, and continuation of declining trends 
is in prospect for coming weeks. As stated elsewhere, 
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July promises to mark an acceleration of Federal 
spending, the later effects of which will probably 
supplant some of the summer dullness. But it is 
physically impossible to get many of the government 
financed projects in to swing for weeks. Present in- 
dications are that by August there will be a sufficient 
number of such projects under way to hasten and expand 
the usual fall revival, and the improvement following 
that month should be of more than mere seasonal pro- 
portions. The appearance of signs confirming that 
opinion can confidently be expected to result in a mate- 
rial increase in stock market interest, and by that time 
also we will have numerous indications of the policies 
of the new Securities Exchange Commission. The latter 
should remove some of the doubts still held by those 
who regard the regulations as another factor of un- 
certainty. 


Drovcut news has faded as a market influence. 
Although the fact that numerous grain farmers 
have nothing to sell at the greatly enhanced prices 
which have resulted from the crop damage is of course 
not a bullish factor, wheat seems to have been accorded 
much more importance as a determinant of farm in- 
come than it actually deserves. Dairy products, for in- 
stance, bulk much larger in the total farm income 
than grains, and prices for these commodities have also 
been rising. Because of the higher farm prices, and 
to some extent because of government aid, farm income 
this year promises to be materially larger than it was 
last year and will take its place with the other forces 
for general business recovery. 


Retention of a diversified list of securities is 
counseled. In cases where diversification is not ade- 
quate, or upon the appearance of better than average op- 
portunities, the investor is warranted in expanding his 
commitments. Little in the way of price improvement 
may be experienced in the immediate future, but later 
on prices of good securities should begin to anticipate 
the general trade progress that appears in prospect for 
coming months, 
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The Trend 
Things 


Digest and interpretation of current 


business and financial development 


Evidence continues to accumulate 
that trading on the New York Stock 


mages ted Exchange in future years will be con- 
“f b maval ducted with much more regard to the 
cmange public good than has ever been wit- 


nessed in the past. The latest step in 
this direction is the plan of the Exchange itself to 
select a “brain trust” of its own, composed of ten men 
who are not members of the Exchange and, in some 
cases, not even connected with any of the brokerage 
firms. The purpose of the plan is to give the Board of 
Governors the benefit of advice and counsel of those 
who are familiar with the viewpoints of the public in 
general. It is a move in the right direction, although 
full judgment as to the benefits to flow therefrom 
must await the naming of the members of the group. 


Current indications are that chemical 
companies will make mixed showings 


Ch emical for the second quarter, with some re- 
a J ports reflecting quite satisfactory gains 


over first quarter results and others 
showing little if any improvement as 
compared with the figures of the initial three-month 
period. Taking the industry as a whole, price changes 
for products have lacked the significance as an earnings 
factor that price trends in other fields carry. The 
recognized chemical price average now stands at about 
88, for example, as compared with about 85 a year ago 
and about the same figure at this time in 1932. Con- 
sequently it is seen that volume rather than price de- 
velopments is the determining factor in profits. 

Fertilizer companies have now passed the peak of 
their season and, even disregarding seasonal considera- 
tions the securities in this group do not appear attrac- 
tive (See FW, June 13). The companies that cater 
largely to the textile industry are feeling the effects of 
curtailed mill operations and even Mathieson, which ap- 
pears the most attractive issue on a strictly statistical 
basis, could well be avoided for the time being. 

The larger companies such as duPont, Union Carbide 
and Allied seem likely to maintain their satisfactory 
earnings trend, and although their shares at current 
prices appear to be quite liberally discounting the indi- 
cated gains for this year their longer term possibilities 
justify retention if present yield is not an important 
consideration. 


Reports appeared in the public prints 
last week to the effect that Administra- 


Ph <r tion officials are looking for a currency 
yer expansion of about $940 millions to re- 


sult from the new silver purchase plan 
and a corresponding increase in com- 
modity prices by the end of the year. According to the 
report, about 70 million ounces of silver have already 
been purchased, and about 1.2 billion ounces will have 
to be acquired to comply with the law. Higher com- 
modity prices by the end of the year are certainly 


4 


indicated, but let us see just what part silver will play 
in the matter. 

The amount of currency in circulation in normal 
times is determined by the demands of business and 
trade inasmuch as it is principally used for wages and 
retail purchases. About $5.1 billions of currency is ip 
circulation now, as against a range of $4.5 billions to 
$5 billions in 1928 and 1929 which supported the much 
larger volume of business in those years. Forcing out 
silver certificates would merely result in a return of 
other kinds of currency to the banks and probably 
would replace an equal amount of Federal Reserve notes 
now in circulation. 

If additional currency were actually needed, we still 
could issue substantial amounts of new money backed 
by gold in view of the fact that the present gold cover- 
age of currency outstanding is about 147 per cent. 

Thus it is apparent that the monetary and price 
changes to result from silver purchase will be mate- 
rially smaller than the silver champions are looking for, 
Meanwhile, of course, holders of the silver shares are 
benefiting, U. S. Smelting only last week increasing its 
dividend to a $2 payment. There appears no reason for 
disposal of the better silver stocks as long as the metal 
has so many friends “doing things” for it. 


Indications are that beginning this 


Gai month (which also begins a new fiscal 
Ab oat year for the Government) we will see a 

for material acceleration in the outflow of 
Building 


Federal funds to the new building in- 
dustry and the 1934 peak of activity in 
this field promises to fall in the late summer instead of 
in the spring, as is usual. The type of work financed by 
government aid has in recent weeks been running at a 
rate about double that of a year ago, but the total still 
is pitifully small. Some improvement has also been 
seen in other classifications, which are financed with 
private money, but these gains are not of sufficient size 
to warrant regarding the industry as having made any 
substantial progress. Based on results for the first half 
of June, the month apparently accounted for about $125 
millions (F. W. Dodge figures) in new contracts, which 
compares with $102 millions in June of last year. With 
companies catering to the building trades facing the 
prospect of further stimulus in the near future, reten- 
tion of the better situated shares of the group (such as 
were listed in FW, June 20), appears fully warranted. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION } 


Average of 1925-1928 = 100 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. 
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NDER normal conditions the 
U price of high grade investment 

issues is almost exclusively de- 
termined by conditions of the money 
and capital markets. If money rates 
are high, the yield on this class of 
securities is high too, which means 
lower market prices; vice versa, 
when money becomes cheap, prices 
advance and yields decline. This 
general axiom applies also to the 
present status of first class invest- 
ment issues irrespective of the fact 
that current cheap money rates are 
the result of highly’ artificial de- 
velopments in the money markets 
brought about deliberately by the 
Government in pursuance of its 
financial policies. 
Legislative measures enacted by 
the last Congress have fundamen- 
tally changed the structure of our 
money market, which has_ been 
placed under virtually complete con- 
trol of the United States Treasury. 
In order to carry out its recovery 
program, which has as one goal 
higher prices and involves the bor- 
rowing of tremendous amounts of 
money, the Government needs a 
broad money and capital market 
capable at all times of absorbing 
long and short term governmental 
loans at low interest rates. 


The Power of Potential Credits 


Changes in legislation have per- 
mitted the Administration to supply 
the markets with the necessary 
credits (inflationary creation of ad- 
ditional purchasing power) to be 
used for the purchase of govern- 
ment bonds. The powers to prolong 
this plethora of funds available for 
investment in high class issues are 
practically limitless because as a re- 
sult of legislative acts a credit ex- 
pansion of about $100 billions is 
theoretically possible. Like large 
commodity stocks overhanging the 
market, the mere presence of these 
potential credits tends to keep money 
rates down. 

Inasmuch as the Government will 
have to continue its borrowings for 
at least two more years—and serious 
doubts still exist whether a truly 
balanced budget will then be possible 
—maintenance of low money rates is 


An important 
study of 
fundamentals 


in prospect for some time to come. 
The deliberate interference with 
money rates by government agencies 
has been supported by the almost 
complete absence of new offerings 
of securities qualifying as high 
grade investments, The exigencies 
of the Securities Act have permitted 
the Government practically to mo- 
nopolize the money and capital mar- 
kets with ensuing lower rates and 
higher prices for its own issues. 
Low yields and a strong market 
for Governments have caused a 
corresponding development in the 
market for high class municipal 
bonds. They have also affected the 
prices for high grade industrial 
bonds and preferred stocks, espe- 
cially in such instances where the 
coverage of fixed charges has been 
maintained at a high rate during 
the entire period of the depression. 
Allowing for the tax exemption fea- 
tures of government and municipal 
bonds, industrial issues of compar- 
ably high grade are currently sell- 
ing on almost the same yield basis. 
While the market for Govern- 
ments has been actively supported 
by direct purchases for various Gov- 
ernment funds and by keeping the 
credit reservoir of the member 
banks under high pressure, prices 
for industrial bonds and preferred 
stocks have also been aided by the 
lack of new issues and the ensuing 
concentration of accumulating in- 
vestment funds upon issues of proven 


Why Investment Yields Are Low 


standing. Whether the amendments 
to the 1933 Securities Act will cause 
a material change and liberate a 
substantial volume of new issues re- 
mains to be seen. Much of the cor- 
porate financing normally done di- 
rectly in the open market has been 
assumed during the past year or so 
by government agencies, especially 
the R.F.C., which has been financed 
through the issuance of government 
bonds, a policy which in the light of 
recent legislation is likely to con- 
tinue for some time. 

The returns on common stocks 
have followed trends similar to bond 
yields and the supply of satisfactory 
new issues in this field has not kept 
pace with the normal growth of in- 
vestment funds in the hands of in- 
dividuals and institutional investors. 
On the other hand, of course, the 
market valuation of this group of 
securities is also influenced by pres- 
ent and prospective earnings of the 
respective companies. Present yields 
on the majority of high grade com- 
mon stocks are comparatively low— 
in some instances even lower than 
the return on high class bonds and 
preferred stocks. 


What of the Future? 


The factors causing artificially 
low interest rates continue to oper- 
ate and will probably affect the mar- 
ket until a balanced budget becomes 
a reality. Consequently the end of 
the day of low yields for high class 
investment issues does not appear 
imminent, But a _ fundamental 
change could readily occur if sud- 
denly a general fear of impending 
currency inflation should cause any 
substantial transfer from bonds into 
common stocks as a hedge against 
loss of purchasing power. Of course, 
just as soon as general business finds 
it necessary to resort to increasing 
use of bank credit for the purpose 
of expanding operations, some in- 
crease in money rates will be in- 
dicated. But because of the tremen- 
dous reservoir of potential credit 
that has been created, increasing de- 
mands by business will probably not 
have as large an influence on the 
cost of money as would ordinarily be 
the case. 
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Money Rates in New York — New York Stock Ex- 

Time Commercial Bankers Moody's Bond and Stock Yield Averages————-—._ change’s Monthly 

Loans Accep- -——120 Domestic Bonds——-—. —200 Common Stocks—. Average Yield on 20 

Call (90to 120 (Prime tances According to ie High Grade Indus- 

Week Ended: Loans days) Names) (90 days) Potal Aaa A trial Preferred Stock 

dan. 9, 1082..... 3% 3-4% 33 3 7.21 5.27 7.38 9.88% Jan. 31,1932 8.2% Jan., 1932 6.85% 

Jan. 6, 1934..... 1 “1% 1 5.80 4.43 6.04 7.55 Jan. 31,1934 3.4 Jan., 1934 6.30 
June 16, 1934..... 1 %-1 4% 4.79 3.91 4.93 6.02 May 31,1934 4.1 May, 1934 5.78 
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W hich 
Way 
Is Business 


A study of the 
cross currents 

in the general 

business picture 


note the general apathy and un- 

satisfactory trend of security 
prices in recent weeks in order to 
be brought to the realization that 
there exists in the minds of the 
public considerable uncertainty as to 
the prospective course of business 
in the coming weeks and months. 
This feeling has prevailed despite 
the comparatively favorable levels 
at which most of the important basic 
indices have been maintained; and 
the reason for this apparent anomaly 
is probably to be found in the recog- 
nition that unusual influences were 
sustaining productive activity be- 
yond normal seasonal precedent and 
beyond the underlying trends in the 
consumption of goods. 


iE HAS only been necessary to 


The Steel Decline . 


More recently there have been 
clearer statistical indications of a 
recession in economic activity of at 
least seasonal proportions, and a 
very striking example of this was 
brought into prominence last week 
with the announcement of a 20 per 
cent drop in the rate of production 
of steel ingots from the week before 
as indicated by official reports to the 
American Iron & Steel Institute. 
The absence of any significant mar- 
ket decline in the steel stocks upon 
this news verifies rather well that 
even a sharp drop in productive ac- 
tivity had been considered a pos- 
sibility, if not a probability, and had 
been already discounted in market 
quotations. 

The real essence of the situation 
in business and industry as a whole 
is well illustrated by what has hap- 
pened in steel. Under the steel code 
contracts cannot be carried forward 
from one quarter to the next and 
thus all specifying against second 
quarter contracts had to be com- 
pleted before July 1. New contracts 
for the third quarter are made at 
the higher prices which were an- 
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Headed ? 


nounced some time ago to become 
effective on July 1, so that there has 
been a definite incentive for steel 
consumers to anticipate their third 
quarter requirements in so far as 
possible for delivery before June 30 
under the terms of their second 
quarter contracts. In addition to 
this incentive for building up stocks 
there has been an urge in the same 
direction resulting from the threat 
of a strike of possibly serious pro- 
portions in the efforts to impose 
unionism on the industry. This 
threat has been largely dissipated 
by postponement of the strike call 
and by the overwhelming majorities 
of steel workers in the important 
plants of the industry which have 
registered their votes in favor of 
the present system of employe repre- 
sentation through so-called company- 
unions; but the influence in the di- 
rection of stocking up against future 
needs has been none the less real. 

Thus it may be broadly said that 
a somewhat exaggerated or artificial 
level of activity has been maintained 
in recent weeks because of the in- 
fluence of, first, the anticipation of 
higher prices and, second, the threat 
of serious labor troubles which would 
interfere with the normal flow of 
materials. Consequently there is 
now, and may be for some weeks, a 
lull in the rate of productive activity 
of more than normal seasonal pro- 
portions in numerous manufacturing 
industries. 

This will not, however, reflect a 
basic reversal of the recovery move- 
ment, since trends in consumption 


have remained more stable and gen. 
erally favorable as indicated by the 
records of chain store and other re. 
tail sales and the showing of steady 
gains in gasoline demand. In the 
normal course of events the season 
of summer dullness should begin to 
give way to fall improvement even 
before the actual advent of autumn, 
and in the current year there will be 
felt an unusual stimulation of ac. 
tivity through the speeding up of 
the program of Government spend- 
ing which is being initiated at the 
present time. 

Both business and financial com- 
munities have been subjected to the 
depressing influence of legislative 
uncertainty carrying the threat of 
punitive and strangling regulation. 
The final form of the Exchange Con- 
trol Act, and the amendments therein 
to the Securities Act, should remove 
much of that uncertainty and fear 
so that after a short period of ad- 
justment and trial the impediments 
to legitimate activity may be dis- 
covered to have been overcome. 


Further Progress Ahead? 


It is by no means necessary for 
further recovery that all the uncer- 
tainties in the outlook be removed, 
and indeed such can never be ex- 
pected to be the case. The balance 
of evidence points strongly in the 
direction of further progress in the 
latter part of the year and present 
indications are that the upward 
trend will become more and more 
evident as the summer progresses, 
A summer recession of more than 
normal proportions in some of our 
basic indexes is not inconsistent 
with a constructive view of the 
future since the influences which 
brought it about are of a special na- 
ture and significance and not directly 
reflective of the broad underlying 
trend. As a matter of historical 
fact and sound deductive reasoning, 
no long range recovery movement 
can- be expected to proceed in a 
smooth and uninterrupted curve, and 
the present is no exception, 


A Sound Merchandising Issue 


Recent reports indicate that American Stores will reverse its 


downward trend of sales and earnings this year. 


Despite an 


uninterrupted dividend record since 1926, the stock is still 
available at the relatively attractive yield of six per cent. 


lated metropolitan cities and 

the growing suburban commu- 
nities of Pennsylvania, New Jersey, 
New York, Delaware, Maryland and 
the District of Columbia, American 
Stores has enjoyed a higher degree 
of earnings stability during the de- 
pression than most of the chain 
grocery store systems which are 
scattered throughout other sections 


Sister both the densely popu- 


of the country. With its 2,882 units 
concentrated in this handful of east- 
ern states, the company also has been 
peculiarly exempt from the dis- 
criminatory taxation which has 
been levied against the mid-western 
chains, but this development, never- 
theless, is one explanation why the 
stock is still available on a six per 
cent yield basis, despite the fact a 
regular $2 annual dividend and a 50- 
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cent extra have been paid without 
interruption during the past eight 
years, 

The rise and fall of sales and earn- 
ings during the past ten years, as 
outlined in the tabulation below, re- 
flects both the prosperity prior to 
1929 and the depression thereafter. 
The rapid expansion of the chain 
which increased the number of stores 
by 1,000 units between 1926 and 
1932 accounts for the gradual de- 
cline in the sales per store from 
around $60,000 per year to less than 
$40,000. The cost of this progres- 
sive expansion is also reflected in 
the company’s profit margin as the 
new stores have been financed almost 
entirely out of earnings. Since the 
beginning of 1933 the management 
has pursued a more conservative 
policy with‘regard to expansion and 
this change should be reflected in 
both an increase in sales per store 
and in the profit margin. The re- 
covery in public purchasing power 
will, of course, also contribute to a 
more favorable showing. 


Dividends Secure 


This improvement is already re- 
flected in gains shown for the first 
half of this year, as compared with 
the first six months of 1933. On the 
basis of five months’ statistics, now 
available, it is estimated that com- 
pany will earn $2 a share on its 1.3 
million no par shares (the sole 
capitalization), against $1.82 a share 
in the comparative period of last 
year. There should, therefore, be 
no question concerning the con- 
tinuance of the present $2.50 in 
dividends for the company’s financial 
position is unusually strong. Cur- 
rent assets on December 31, 1933, 
totalled $18.9 millions, of which $6 
millions represented cash and market- 
able securities, against current 
liabilities of $3.4 millions. 

While not a _ spectacular stock 
marketwise, American Stores com- 
mon has much to commend it as a 
sound dividend payer offering not 
only an attractive yield but the 
possibility of price appreciation with 
earnings once more reflecting in- 
creasing sales and a return to a 
higher profit margin. 


What About the 
Rail Shares Now? 


Higher costs of materials and supplies, wage increases, 
expenditures for catching up on deferred maintenance, 
and other factors are substantially increasing railroad 
outlays. Will the effect upon rail earnings be serious? 


= 
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Tice recent record of railroad 
traffic showing good increases 
over corresponding 1933 periods 
for most sections of the country, in 
the face of hesitancy in many lines 
of business, has been decidedly en- 
couraging. For the 23 weeks ended 
June 16, total car loadings of Class 
I roads were 16.9 per cent ahead of 
last year. While the rate of gain 
over 1933 has tapered off quite 
sharply in the past few weeks, it 
must be recalled that the tempo of 
the nation’s business was accelerated 
at this time last year by the infla- 
tion boomlet which culminated in 
the latter part of July. Thus, it is 
quite possible that by late August 
or early September the railroads will 
again show substantial percentage 
gains over 1933. In the meantime, 
if the 1933 traffic record is equalled, 
the results should be quite satis- 
factory. Net railway operating in- 
come of the American roads in July, 
1933, amounting to $64.3 millions, 
was the largest of any month since 
October, 1930. 


Large Operating Net 


The increases in traffic have been 
reflected in sharp gains in operating 
net, April having shown an ad- 
vance of about 67 per cent over 1933 
following much larger percentage 
gains in the first quarter. The 
record for May is not complete, but 
in view of the much higher basis of 
comparison, the aggregate gain was 
probably not in excess of 10 per 
cent. Although the May earnings 
record is generally favorable, many 


TEN-YEAR RECORD OF AMERICAN STORES 


Number of *Gross Sales per *Net Profit Earned Annual 
YEAR Stores Sales Store Income Margin per Share Dividends 
Pe eer 1,630 $98.1 $60,231 $6.5 6.6% $3.97 $1.50 
1.792 108.9 60,762 6.4 5.9 3.83 2.25 
1,983 116.9 58,952 6.6 4.66 2.50 
2,133 120.7 6.6 5.4 4.08 2.50 
ARB 2,546 137.3 53,928 5.6 4.0 3.32 2.50 
2,644 143.3 54,216 6.6 4.6 4.25 2.50 
2,728 142.8 52,339 5.9 4.2 4.01 2.50 
2, 135.2 48,120 5.3 3.9 3.77 2.50 
2,977 115.5 38,818 4.3 3.7 3.31 2.50 
SEARS 2,882 109.4 37,951 4.2 3.8 3.22 2.50 
SIX MONTHS: 
2,957 54.4 19,407 2.4 4.3 1.82 1.00 
2,882 58.1 ,000 2.6 4.4 2.00 1.00 


*Millions of dollars. 


tIncludes 25 cents in extras. 


tIncludes 40 cents in extras. 


cents in extras. #Partially estimated; based on first 5 months’ results. 
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-almost half of 


of the individual carriers show sub- 
stantial increases in operating ex- 
penditures resulting in declines in 
operating net income, Union Pacific’s 
May net operating income was about 
$500,000 below 1933 despite an in- 
crease of almost $600,000 in gross. 
In most cases where declines were 
shown, they were the result of mate- 
rially increased maintenance expen- 
ditures. The Atchison’s May operat- 
ing net was down about $140,000 in 
the face of an increase of about 
$900,000 in gross. Since main- 
tenance outlays were increased by 
$736,000, it is evident that other 
operating costs have not risen un- 
duly, and this is the case with most 
other roads. 


Deferred Maintenance 


Maintenance of way and of equip- 
ment, which was allowed to accumu- 
late in the depression years, is being 
made good as revenues increase. The 
eventual need for making up on back 
maintenance has been pointed out 
many times by THE FINANCIAL 


WoRLD.. But the problem is not 
merely one of “deferred mainte- 
nance.” Costs of materials and sup- 


plies have increased and in view of 
the fact that labor costs consume 
total operating 
revenues, the impending increase in 
this very important item wil] be a 
significant factor in railway income 
accounts. Under the terms of the 
settlement of the wage dispute, 24 
per cent of the 10 per cent wage 
“deduction” which has been made in 
recent years will be restored on July 
1, to remain in effect for the rest 
of the year. Further gradual in- 
creases will be put into effect restor- 
ing the full pre-depression wage 
rates on April 1, 1935. It is esti- 
mated that the increase for the last 
half of 1934 will add about $20 mil- 
lions to the railroads’ labor bill for 
the current year and a substantially 
larger addition to next year’s wage 
costs is indicated. 

Other substantial increases in 
costs have been threatened by politi- 
cal developments, but fortunately the 
more radical legislative proposals, 
such as the 6-hour day bill, failed to 
gain Congressional approval. How- 
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ever, Congress passed the Railroad 
Pension Act, under the terms of 
which the aggregate pension costs 
of the railroads would be increased 
from about $33.5 millions (on the 
basis of 1933 employment) to ap- 
proximately $60 millions. Some of 
the large systems such as the Penn- 
sylvania have elaborate pension plans 
in operation and in a few individual 
cases the percentage increase in 
labor costs would be small. But 
some roads have made no contribu- 
tions to pension funds, and many 
others have contributed relatively 
little. For these roads, a substantial 
increase in costs is indicated. Al- 
though the New York Central has a 
pension plan in effect, the com- 
pulsory contributions under the Act 
would apparently raise its outlays by 
about $3 millions. 

The railroads as a whole have 
shared substantially in the improve- 
ment in business in this country 
over the past year, but it is evident 
that, with the exception of few 
especially strong carriers, they are 
not yet in a position to carry the 
burden of greatly increased costs. 
Class I roads as a whole failed to 
cover fixed charges by more than 
$13 millions in 1933. The railroads 
as a group may cover fixed charges 
for 1934, but if so the margin will be 
small, and a consolidated deficit can 
be avoided only if an increase in 
general business activity in the fall, 
measuring up at least to normal 
seasonal expectations, is witnessed. 


- Outlook for Leading Rails 


However, numerous individual 
roads seem certain to turn in very 
good earnings reports for 1934 
despite the influence of all of the 
factors discussed above. Several of 
the important coal carriers, both in 
the North and the South, are report- 
ing very good earnings. The Penn- 
sylvania, Erie, Baltimore & Ohio, 
Lackawanna, Norfolk & Western and 
Chesapeake & Ohio have recorded 
good gains, and should turn in satis- 
factory to excellent reports for 1934, 
The earnings of most southern roads 
have recently shown a tendency to 
taper off somewhat, but their re- 
sults should be satisfactory barring 
further difficulties in the cotton in- 
dustry. Prospects for the north- 
western roads appear less favorable, 
except in the cases of the Northern 
Pacific and the Great Northern. 
Southern Pacific has recently shown 
a sharp expansion in earnings, partly 
due to the longshoremen’s strike on 
the Pacific Coast, and this road 
snould report good earnings improve- 
ment for 1934. Some of the south- 
western roads will show moderate 
improvement, since the drought has 
not been at all severe in large parts 
of that area, but the traffic record in 
the Southwest prior to crop moving 
time was not impressive. 


RACTICALLY all steel pro- 
Picers were required to cut 

down on maintenance expendi- 
tures during’ the past four years 
and as a result, there exists a great 
deal of obsolete equipment which 
must be modernized or replaced be- 
fore the steel industry is in a posi- 
tion to cope with normal demand. 

A very considerable proportion of 
the country’s steel mill equipment is 
furnished by Mesta Machine Com- 
pany. As a consequence of the steel 
industry’s retrenchment program, 
operations and earnings of the com- 
pany declined sharply following the 
years 1930 and 1931 (which con- 
stituted a very profitable period for 
Mesta, which was then engaged in 
making and installing continuous 
rolling equipment under American 
Rolling Mill licenses). Earnings of 
41 cents per share of common for 
1932 were the lowest on record dur- 
ing the past decade, but improvement 
set in during the final half of last 
year and net income for the full year 
1933 was nearly double that of the 
previous year. Per share earnings 
last year rose to 91 cents, reflecting 
in part retirement of 1,331 shares 
of $6 preferred stock. (There is no 
bonded debt, capitalization consist- 
ing of 11,887 shares of $100 par 6 
per cent preferred and 600,000 
shares of $5 par common). 

Mesta Machine does not publish 
interim earnings statements but on 


Mesta Machine 
and the 
Steel Revival 


Y 


— 


the basis of volume of orders booked 
since the first of the year rate of 


operations and gain in earnings ap- 
pear to have been sharply accele. 


rated. According to reports, the 
company has on its books orders in 
excess of $13 millions, representing 
contracts for equipment from four 
of the leading steel producers and 
has contracts pending with two 
others which may be closed during 
the next few weeks. The company 
has released no sales figures since 
1929. In that year net sales 
amounted to $8.4 millions, which 
yielded a profit equal to $2.82 per 
share of common. Lower raw ma- 
terial costs coupled with higher oper- 
ating efficiency has doubtless im- 
proved the company’s margin of 
profit, and earnings for the full 
year 1934 may approach peak results 
of 1930, when $4.02 per common 
share was shown. This will be gov- 
erned to a very large extent of 
course by the company’s ability to 
fill present bookings during the cur- 
rent year as well as delivery terms 
of present contracts held. The com- 
pany enjoys an adequate financial 
position, working capital at Decem- 
ber 31, 1933, amounting to $2.9 mil- 
lions, and has a satisfactory earn- 
ings and dividend record. On the 
basis of prospective earnings, the 
common stock, currently priced 
around 25, would appear to have in- 
teresting long pull possibilities, 


A New Threat to the Movies? 


IKE the proverbial snowball 
Lestterine momentum as it rolls 

down a growing mountain of 
protest, the new attack upon the 
American mo- 
tion picture in- 
dustry appears 
to be headed 
toward an 
organized cam- 
paign for the 
boycotting of 
theatres which 
insist on ex- 
hibiting im- 
moral, indecent 
or even objec- 
tional films. 
The attacks 
started a few 
years ago by 
the Roman Catholic Legion of De- 


Will Hays 
Where Art Thouf 


‘cency have only recently attracted 


the support of the Jewish and Prot- 


estant faiths which are now organ- 
izing their own associations to crys- 
tallize the sentiment of all classes of 
church members against obscene en- 
tertainment. Last week a group of 
Protestants on the behalf of the 
Federal Council of Churches of 
Christ in America voted to cooperate 
in the campaign started by the 
Catholics by planning for a perma- 
nent national organization to enforce 
high moral standards in motion pic- 
tures, 

This is not the first drive which 
has threatened the motion picture 
industry, for less than a decade ago 
similar agitation resulted in the ap- 
pointment of Will Hays as czar for 
the producers as a graceful gesture 
rather than as a promise that the 
movies would clean house. The win- 
ning smiles and jovial disposition of 
the ex-Postmaster General calmed 

(Please turn to page 23) 
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for the 


The 
outlook for 
copper is 
substantially 
improved 


HE official 
domestic 
price for copper as filed 
with the Copper Code au- 
thority is now 9 cents per 
pound, compared with a 1933 aver- 
age price of about 7 cents per 
pound and a 1932 average price of 
about 534 cents per pound. The low- 
est average monthly price of the 
depression, and in fact of the entire 
history of the industry, was reached 
in 1933 at approximately 43 cents 
per pound. Thus the improvement 
in price which has taken place over 
the past year has been very sub- 
stantial, and the low cost producers 
are able to show profits before book- 
keeping charges although output is 
still far below pre-depression levels. 
Under the copper code the Code 
Authority with cooperation of the 
leading factors in the industry 
should be able to maintain an arti- 
ficial price for copper for a consider- 
able period of time, even as did the 
producers in 1929 through a gentle- 
man’s agreement, but the funda- 
mental question which the long pull 
investor must answer is whether the 
present price level is essentially arti- 
ficial and inconsistent with the pres- 
ent statistical position and trend of 
the industry. For in such a case it 
must inevitably give way sooner or 
later and even the strongest of the 
low cost producers could not be con- 
sidered attractive, 


What of Artificial Control? 


Although an exact determination 
would be at best exceedingly difficult, 
artificial control of the copper situa- 
tion does appear to play some part 
in maintaining the 9-cent level, since 
it can hardly be disputed that the 
present world copper stocks of about 
538,000 short tons, including about 
461,000 tons held in North and 
South America, are substantially in 
excess of normal and legitimate 
stock requirements. This fact, how- 
ever, is not in itself alarming, inas- 
much as there has been a steady 
and quite substantial reduction in 
stocks over the past year. At the 
close of March, 1933, refined copper 
stocks in North and South America, 
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Better Days Ahead 
‘s\Coppers 


Are the 


And which 
stocks are 
attractive? 


most of which 
were held in this 
country, totalled 579,000 
tons and thus present stocks 
of 461,000 tons represent 
a reduction of over 20 per cent. 
As long as the trend can be con- 
tinued in this direction the price 
of the metal can doubtless be main- 
tained, despite the fact that the 
large low cost producers of this 
country and of the world could un- 
questionably produce at a profit at 
this price level at a sufficiently high 
rate to more than supply all current 
consumptive needs. Thus the main- 
tenance of a favorable outlook for 
the industry appears to depend upon 
the continued exercising of restraint 
on the part of the major low cost 
producers so that a favorable sta- 
tistical trend may be assured. 

Since the United States market is 
now reserved to the American pro- 


‘ducers through the present 4-cent a 


pound import tax, there is a definite 
cleavage in the industry, whereby it 


coppers a buy? 


is possible for the domestic industry 
to achieve a degree of prosperity not 
equalled by the foreign producers 
which are principally located in 
South America, Africa and Canada. 
Cut-throat competition among these 
foreign sources for the world mar- 
kets could only result finally to the 
detriment of all concerned, as is well 
recognized by the operators of these 
properties. Consequently it seems 
unlikely that any such disastrous 
economic warfare will develop. 

The domestic industry now has 
the necessary machinery to maintain 
a satisfactory competitive condition 
and a control of operations and mar- 
kets which should enable the statis- 
tical position to be favorably main- 
tained. Some further moderate 
advance in the price may be achieved 
later in the year under the stimulus 
of a further expansion in consump- 
tion, but a runaway market can 
hardly be visualized as probable 
since under such circumstances the 
4-cent tariff would not be adequate 
to keep out the low cost production 
which could be made available from 
South America and Africa, 


Copper Stocks Selected 


The fact that our leading low cost 
producers, Kennecott, Phelps Dodge 
and Magma, are now able to operate 
at a profit and to pay dividends 
evidences the relatively favorable 
position and prospects for this group 
and such issues as these, together 
with selected foreign producers such 
as Cerro de Pasco and International 
Nickel, remain satisfactory and at- 
tractive for long pull speculative 
purposes. 


“Railways” in the Boiler Rooms 


AILWAYS Corporation common 

stock appears to be a perennial 
favorite of the boiler room boys. 
For several years the high pressure 
telephone salesmen have been plug- 
ging this issue and a new campaign 
is now under way. The stock has 
recently been quoted from $1.50 to 
$2 a share but the long distance 
wires are carrying assurances that 
it will soon go to $8 a share and be 
listed on the “Big Board.” It is in- 
teresting to note that at least two 
of the firms which have sold this 
stock by high pressure methods in 
the past have been closed by action 
of the New York State Attorney 
General’s office. But other organiza- 
tions have taken up the stock, and the 
game goes merrily on. The probabil- 
ities are that some one who has con- 
trolled a large block of this stock, pos- 
sibly from the time of the organiza- 
tion of the company in 1930, has been 


giving options to various boiler shop > 


operators from time totime in order to 
unload the stock on the unsuspecting. 
As far as can be determined, the 
company itself has been run along 
legitimate lines, and the stock, al- 
though it does not seem to be a 
promising speculation, seems to have 
more behind it than the “blue sky” 
mining and oil promotions which 
are the favorite media of operations 
of the high pressure telephone sales 
fraternity. The company was organ- 
ized in January, 1930, to succeed the 
railway engineering and contracting 
business of Nelson, Chase & Gilbert 
Company and H. W. Nelson & Com- 
pany. Business in these fields hav- 
ing proved to be rather slim in the 
past few years, the company has 
branched out into another field, the 
mining of coal by the “stripping 
method” at an Ohio property. 
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PASSING 


IMPRESSIONS 


By EUGENE Katz 


It is evident now that what Mr. 


Leaving Lilienthal of the TVA considers a fair 
price for a going utility property is 
—— not what he led us to believe he would 


consider a fair price. His assertion in 
a recent speech when contrasted with 
his offer for Tennessee Public Service is disappointing. 

Tennessee Public Service serves the city of Knox- 
ville and adjacent territory. The Government’s offer 
is $6.5 millions, excluding a street car line which is 
not wanted. There are $7.8 millions of bonds outstand- 
ing, and the offer does not even cover them by 15 per 
cent. The preferred and common total $10 millions. 

The proposal indicates that the Government intends 
to treat the utilities as if they were bankrupts, allowing 
nothing for good-will, franchise or customers. The cor- 
poration can refuse the offer, which it has tentatively 
done, and Knoxville will erect a competing plant, or it 
can accept and abandon its stockholders. Under either 
eventuality the Government is ready to act and has 
already allocated to Knoxville $2.6 millions for the pur- 
pose out of PWA funds. 

No industry of equal size was ever before in such 
jeopardy. The instance of Knoxville is important only 
because it furnishes a test of intention. Behind Knox- 
ville and scattered throughout the country are $13 
billions of other electric utility securities, and their 
fate is of major importance to the owning classes. It 
is a rare portfolio, private or institutional, which does 
not contain utilities. As stockholders are also taxpay- 
ers, it is they who in the end will pay all the costs and 
losses of this new, noble, socialist experiment. 


The professional market operators of 


New the next ten years are certain to be 
Speculative radically different in their origins and 
x hence in their methods than their pred- 
Technique? = gcessors. Their active market experi- 


ence will probably have begun shortly 
before 1929 or soon after the decline, and these ab- 
normal] periods will tend to color their viewpoints. 

Harriman, Gates, Duke and others had less predatory 
inclinations than the buccaneers of the Jay Gould era. 
Their speculations were not especially designed to draw 
the public in, as later in more demoralized times became 
the primary object, but they fought among themselves 
for the control of a particular corporation. 

Livermore, Danforth, Smith and Meehan, of the last 
crop of speculators who were really manipulators, are 
for one reason or another now inactive. Thomas Bragg, 
who belonged to that group, saw the short side out and 
went merrilly to the long side. He bought into 
Natomas, a California placer mine, and, true to his 
psychology, the stock soon after was split 10 for 1. 
This followed his American Commercial Alcohol adven- 
ture, which was probed by the Federal authorities. 

Perhaps future speculators, working under stricter 
laws and regulations, will be able to evolve a technique 
profitable to themselves and not harmful to the public. 
Men like James Duke and others made money without 
making suckers of the public. Their operations were 
secret. Their fundamental precept was that earnings 
alone count. They never bought without elaborate in- 
vestigation to prove or disprove earnings. That is how 
Duke once made $3.5 millions in Seaboard Air Line 
adjustments, though he sold at 43 and the bonds later 
went to 88. Such an experience would make a present- 
day manipulator want to kill himself in shame, 
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All sorts of descriptive words have 


The been used to define the character of the 
Japanese Japanese people. Travellers have found 
them placid and stoical, diabolical and 

Temperament saturnine. Few have noticed that they 


were supersensitive, patient and re- 
signed. Their outstanding national characteristic is an 
emotional passion for respect, because what they fear 
most is failure and consequent shame and ridicule. 

Death to them seems to be a minor detail of having 
lived. So we find that in spite of all the honor and 
adulation that was his portion after the Russo-Japanese 
war, what Admiral Togo remembered most clearly 
about his life was that as a young man he was in a 
battle that was lost, and he took the blame upon him- 
self. In expiation, he went into complete seclusion, for 
twenty years, before his death. 

_ At an arms conference in London in 1930 one of 
the Japanese delegates was a brother of a Major in the 
army. The conference was a failure from the Japanese 
standpoint, and because his brother had been unable to 
make it a success the Major committed hara-kiri. 

Recently a Japanese vice consul was discovered to be 
missing from his post at Nanking. Japan threatened 
China with military reprisals. Later when the man 
was found half-starved in a lonely spot, he explained 
that he had hoped to die as a protest against the slow- 
ness of his promotion. 

That was one time that Japan “lost face,” for she 
had to apologize to China. But the Japanese masses 
did not see the situation as absurd. How else, they 
ask while working for 25 cents a day, can a man in 
high station acknowledge failure except by suicide? 


The convention of the Socialist Party 


Violence in Detroit developed more than mere 
hen forensic eloquence. On the question of 
strikes and their management, the use 

Strikes 


of deliberate violence in strikes was 
voted down by only 500 votes in the 
16,000 that were cast. 

As a political party the Socialists have lost ground 
at every national election since Eugene Debs ran for 
President. Their leaders have sought to infiltrate 
Socialist doctrines into the labor and farmer vote, but 
with little success. The farmer is instinctively too con- 
servative to ally himself with a party whose thoughts 
emanate from New York and which in the complexion 
of its membership is closely linked with Communism, 
as the Detroit oratory proved. Labor is too divided 
geographically and as a consequence in its political 
opinions to espouse tae Socialist cause in wholesale. 
Neither labor nor the farmer is ready to denounce the 
NRA and other Administration efforts, as the Socialists 
asked them to do, for they remember the benefits of 
last year. 

Union labor leaders strive to keep their followers 
politically to themselves. It is the foundation of their 
own safety. They have been indifferent to the Socialist 
Party for business reasons. It is evident from the 
Detroit vote on violence that if the A. F. of L. had 
fraternized with the Socialists the steel strike proceed- 
ings would not have been handled as peacefully as they 
were. It is apparent now that serious discussions of a 
strike were postponed to mid-summer, the slack season 
for steel operations, so that the employees would not 
lose work or the employers profits. It was, as it were, 
a bilateral accommodation. 


THE FINANCIAL WORLD 
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Improvement in 
the status of the 
sugar indicates 
a revival for the 
industry 


ECENT substantial changes in 
Ree legislation affecting the 

importation and refining of 
sugar have been reflected in mount- 
ing prices for the commodity, Cuban 
raws last week reaching a new high 
for the past four years. Not only 
has legislation improved the do- 
mestic status of the industry, but 
material progress has been made in 
strengthening its world statistical 
position, world stocks having been 
reduced for three consecutive years 
to a point which is the lowest in five 
years. World consumption this year 
is expected to show a slight gain, 
and actual U, S. consumption so far 
in 1934 has run about three per cent 
ahead of the 1933 level. 

Refined sugar prices have closely 
followed the trend in the raw mar- 
ket and a satisfactory spread has 
been maintained by the refiners. 
Limitation of imports of refined 
from Cuba to 20 per cent of its 
total quota has successfully removed 
a serious threat from the domestic 
refining industry because refined 
imports, especially from Cuba, had 
increased by leaps and bounds dur- 
ing the past few years. 


Analyzing the Sugar Shares 


American Sugar Refining, which 
accounts for about 20 per cent of 
the domestic output and has im- 
portant interests in other leading 
sugar refiners, apparently stands to 
benefit more than any other com- 
pany by the new legislation. Its 
Cuban subsidiaries supply about 12 
per cent of its requirements for raw 
sugar and upon this quantity the 
company gets the full benefit of the 
tariff reduction. The financial posi- 
tion is excellent but current prices 
appear to discount rather liberally 
the many favorable factors indicat- 
ing better earnings for the current 
year. 

National Sugar Refining with its 
three plants located in the vicinity 
of New York assuring excellent dis- 
tribution, has maintained compara- 
tively good earnings during recent 
years despite the strong competition 
from imported refined sugar. The 
restriction of such imports enables 
the company to obtain a larger share 
in any further domestic consumption 
gains. Maintenance of the satisfac- 
tory earnings record appears to be 
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Are sugar refin- 
ing stocks attrac- 
tive and what 
of the Cuban 
sugar shares? 


assured and current prices for the 
company’s common offer an attrac- 
tive yield. 

South Porto Rico Sugar enjoys 
low production costs and duty free 
import of its quota into the United 
States. The balance of its produc- 
tion and the sugar raised on its 
Santo Domingo plantations is ab- 
sorbed mostly by Canada and Eng- 
land. As the bulk of this year’s 
crop is understood to have been sold 
and shipped prior to the recent price 
gains, earnings may not show much 
improvement over the 1933 fiscal 
period, but the company of course 
stands to benefit from any further 
advances in world sugar prices in 


coming years. Similiar conditions 
prevail for Central Aguirre, another 
important producer in Porto Rico. 
However, in these two situations an 
additional factor of risk is the ever 
present danger of hurricanes which 
are very frequent in that island and 
often cause considerable damage to 
growing crops. 

Great Western Sugar, the leading 
domestic beet producer (see analysis, 
FW May 23, 1934), is in a position 
to increase its margin of earnings 
over the current dividend rate, and 
at present prices the issue does not 
appear yet to discount the company’s 
indicated gains. A yield of about 
73 per cent is afforded. 


What of the Cuban Sugars? 


Despite the improvement in prices 
for the part of the Cuban produc- 
tion sold in the United States, Cuban 
sugar producers are by no means 
out of the woods. Current prices 
are estimated to permit only the 
most efficient producers to break 
even at the best. Therefore repre- 
sentation in Cuban sugar producing 
companies is still to be avoided for 
the present, 


Changes in the 


“House on the Corner” 


OST of the Wall Street private 
M banking firms have elected 
to remain in the securities 
field, giving up their deposit banking 
business because of the provisions of 
the Banking Act of 1933, but the 
House of Morgan and the associated 
firm of Drexel & Company have made 
the other choice. This decision is 
quite understandable in view of their 
large deposits, totaling over $270 
millions, and the extreme scarcity of 
new corporation security issues. 
Although the firm of J. P. 
Morgan & Company has floated 
many different types of security 
issues, the firm has perhaps been 
more closely identified with the rail- 
road industry than any other. A 
very large part of all American rail- 
road bond issues in the pre-depres- 
sion years was handled by syndicates 
headed by Morgan & Company or 
Kuhn, Loeb & Company. Many large 
railroads, such as the New York Cen- 
tral, the New Haven and the Atchi- 
son, Topeka & Santa Fe, have for 
years been regarded as “Morgan 
roads,” and the members of this 
group will doubtless at some time in 
the future sell large bond issues. 
The Central alone has a floating in- 
debtedness of about $70 millions 
which would normally be funded by 
bonds. 
It seems almost inconceivable that 


Morgan & Company will have no 
voice in the future financing of the 
railroads and other companies for 
which it has acted as banker for so 
many years. Of course, it is quite 
possible that, when the security 
markets become more active, some of 
the Morgan partners will follow the 
example of certain other large pri- 
vate banks and withdraw to form a 
separate firm for investment bank- 
ing. Even if there is no “split-up” 
of this nature, the firm as now con- 
stituted could apparently play an im- 
portant réle in new security issues 


J. Pierpont Morgan 
Head of the “House on the Corner” 
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for its clients without committing 
any infraction of the law. Morgan & 
Company could act as negotiator and 
arrange the details of new financing 
if the actual underwriting and sell- 
ing of the securities were done by 
other firms or organizations. 

Not only could the firm_collect fees 
for its services in arranging negotia- 
tions, conducting investigations and 
preparing reports on the financing, 


but it could also advance to the un- 
derwriters the funds and credits 
necessary to carry the securities 
until their sale to the public was 
completed. Such extension of credit 
would, of course, bring the banking 
firm a return for the use of its funds. 
Services of that type are of obvious 
value and the collection of fees there- 
for would be neither unethical nor, 
so far as indicated, illegal. 


Good Yields from 


Water 


Bonds 


A selection of five attractive issues 


HE record covering the past 
four years, reveals that the 


business and earnings of the 
private water companies have been 
only moderately reduced by gen- 
erally adverse economic develop- 
ments. The reasons for this are 
easily understood. Water ranks at 
the head of all prime necessities. 
Consumption is governed by popula- 
tion trends and fluctuations in the 
standards of living and bears little 
relationship to the rise and fall of 
consumer purchasing power. Thus 
the abnegation imposed upon the 
people by the economic depression 
has made little impression upon the 
use of water and revenues and net 
profits of the private purveyors of 
this commodity have been maintained 
close to pre-depression levels. 
Although the larger number of 
communities have themselves taken 
over the function of water supply, 
a relatively large number have dele- 
gated this business to private con- 
cerns which operate under long term 
franchises. These companies are 
subject to strict regulation by the 
municipality, but in every instance 
they are permitted a schedule of 
rates which assures satisfactory re- 


turns on investment. The majority 
of private water companies have 
come under the egis of holding com- 
panies and are included in the sys- 
tems of one of the three following 
concerns: American Water Works 
& Electric, Federal Water Service 
and Community Water Service. 
Operating water companies usually 
have a simple capital structure, con- 
sisting of 50 per cent in first mort- 
gage bonds, 25 per cent preferred 
stock and 25 per cent common stock. 
On the average, par value of bonds 
represents approximately 55 per cent 
of book value of fixed property. In- 
terest coverage of around 13 times 
is considered satisfactory for water 
bonds due to stability of revenues 
and earnings. From the list of first 
mortgage or first lien bonds of 
water companies, five have been se- 
lected and are presented in the ac- 
companying table. While these 
issues are currently selling at a 
discount of from 10 per cent to 15 
per cent from par and cannot 
qualify as gilt edged investments, 
they offer a relatively high yield to 
maturity and may be considered 
suitable for those in a position to 
assume a reasonable degree of risk. 


FIVE MEDIUM GRADE WATER COMPANY BONDS 


Illinois Monmouth New Pennsylvania Union 
Water Consolidated Rochelle State Water 
COMPANY: Service Water Water Water Service 
ist Mort. 5s, 1st Mort. 5s, 1st Mort.5 Ist Lien 5%, 1st Lien 5 \s, 
Bo a tsteniing 1952 1956 1951 1952 1951 
mds ou 
$3,444 $3,564 $4,466 $6,525 $2,583 
Ratio of bonds to 

cn OE 58% 51% 62% 45% 55% 

, 1.50 1.45 ad 1.49 1.58 
Approximate price... . 88 90 82 85 
Current return...... 5.7 5.5% 4 ro 6.7% 6.5 
Yield to maturit 5.9% 5.7% 54 7.2% 7.0% 

m oO} 
ham Large part of Pennsylvania New Jersey 
Illinois County, N. J. Westchester Maryland and and 
County, N. Y. West Virginia Pennsylvania 
Parent company...... Federal Am. Water Community Community Federal 
Water Works and Water ater Water 
Service El. Service Service Service 
*Also adjacent communities. 
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The Mounting 
Tax Burden 


NCREASING taxes are inescap- 
[aus indicated by the Govern- 

ment’s large commitments during 
the next two years for its program 
of expediting recovery. That bill as 
it now stands, as officially stated by 
President Roosevelt, will amount to 
about $17 billions and will raise the 
national debt to more than $35 bil- 
lions. Nor is there any assurance 
that it will not be further boosted 
when Congress reconvenes next 
January. With this prospect before 
them, people are already worrying 
as to how they can meet their in- 
creased taxes next year, probably 
worrying more today than they 
would if business were better and 
producing profits. 

If the expected turn in business 
does not eventuate, the Government 
might also have occasion to worry, 
for if there are no earnings, taxes 
will not be forthcoming. Our tax 
laws in principle are not sound since 
they place their impost upon the 
operations of the previous year and 
such profits are usually spent, for 
most tax payers go on the theory 
that they can meet their taxes out 
of the earnings of the following year. 
That was what happened in 1930. 
The profits that were earned in 
1929, the panic of the year follow- 
ing wiped out, and many of the 
taxes remained unpaid. For that 
very reason the Government itself 
should bend every effort to stimulate 
business and permit fair profits to 
be earned if it expects to collect the 
increased taxes, 


National Power & 
Light and the TVA 


Beant sale of the Tennessee 
Public Service electric properties 
to the TVA at price offered by the 
latter undoubtedly would eliminate 
National Power & Light’s investment 
in that company’s common stock, 
parent company income would not 
be materially affected. Last year 
National received only about $50,000 
incommon dividends from Tennessee 
Public Service. National owns 42,- 
000 shares of the Tennessee com- 
pany’s $6 preferred, on which it 
received $252,000 in dividends last 
year. Payments on this stock have 
been pared to a $3 annual basis. If 
this rate is maintained this year, 
parent company income from its 
Tennessee subsidiary will be $176,- 
000 less than last year, equal to 
about 3 cents per share of National 
Power & Light Common. Avoidance 
of the shares is counseled until 
political situation clarifies. 


THE FINANCIAL WORLD 


: 


From this week on, trading on the 
New York Stock Exchange is to be 
completely transformed, Henceforth 
transactions must be carried out 
under the regulations that the Gov- 
ernment has enacted into law and a 
Commission of five members has been 
vested with the authority to see that 
they are strictly enforced. When it 
became certain that a moral code 
was to become the new rule of con- 
duct for Wall Street, it was to be 
expected that speculative operations 
would undergo considerable shrink- 
age until the public could determine 
for itself how such an epochal change 
would work out. 


H OWEVER, this public apathy to- 
ward the security markets is bound 
to lift. It is impossible to conceive 
any other outcome with more than 
17 million holders of securities in 
the country. They are not going to 
allow Federal regulations to deter 
them from selling or buying securi- 
ties in which they are interested 
according to such circumstances as 
in their opinion would justify such 
transactions. After all, it is not the 
small minority of speculators that 
determine the scope of these opera- 
tions. This incentive will come from 
the status and the prospects of 
industry since it is these vital 
essentials that ultimately determine 
security values. 


Wruen legislation for controlling 
speculative operations was first pro- 
posed it was of a nature that gave 
good ground for public concern over 
its feasibility and flexibility. It was 
too rigid in principle and in the 
earnest desire to prevent the re- 
currence of excesses the spirit of 
punishment for past malfeasances 
was allowed to permeate future 
regulations. However, all this has 
been changed with the modifications 
that have been incorporated in the 
measure that now has become a law. 


I N ITS essence the new regulations 
conform largely to the reforms in 
trading that THE FINANCIAL WORLD 
has ceaselessly advocated. They pro- 
pose to eliminate from speculation 
all opportunity of playing the game 
with marked cards. The present law 
is designed to eradicate pool opera- 
tions for the creation of fictitious 
prices, unwarranted by actual condi- 
tions, and that includes likewise 
fraudulent manipulation, tipping and 
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touting of 
stocks for a 
consideration, 
secret op- 
tions, and in- 
side opera- 
tions of officers and directors based 
upon information that is kept con- 
cealed from the public. 


Turse reforms THE FINANCIAL 
WoRLD has long felt must be in- 
augurateéd if public confidence in the 
integrity of our securities was to be 
sustained. That assurance is now 
given to investors. In time and with 
the revival of trade they bid fair to 
create even larger markets than we 
have formerly experienced, but these 
markets will be grounded on more 
secure foundations since facts and 
not surmises will largely guide their 
formation. No business has ever 
lost caste or suffered that is fostered 
by honesty and concerning which the 
truth about its status is at all times 
available. We may not attain a com- 
plete Utopia in these operations but 
under the watchful supervision of a 
conscientious commission it will be 
approached as near as it is possible 
for human agency to reach it. 


Tue two principal objections to the 
original measure that THE FINAN- 
CIAL WORLD had raised have been 
eliminated. It felt that the Federal 
Trade Commission was not properly 
equipped to supervise the regulations. 
It further contended that margin re- 
quirements should not be permanent- 
ly fixed. That later objection was 
eradicated by the grant to the 
Federal Reserve System of the 
authority to raise or lower margin 
requirements as the money market, 
trade conditions and other indus- 
trial exigencies warrant it on the 
well designed motive that excessive 
speculation should not be allowed to 
hamper business development. These 
provisions are sound and they will 
prove conducive to intelligent specu- 
lation, which is more to be desired 
than another gambling orgy. 


In PRINCIPLE the new regulations 
recognize that healthy and broad 
security markets are as essential to 
our financial and business progress 
as is improvement in trade, increase 
in individual and corporate earning 
power and an equal distribution of 
labor at remunerative and livable 
wages. Another protection accorded 


Odd Lots 


Prudent investors safeguard 
their holdings by buying Odd 
Lots. It gives them that 
greater margin of safety ob- 
tained by diversifying pur- 
chases. 


For safety, you too should 
counterbalance your hold- 


ings by buying Odd Lots. 


Our booklet “Odd Lot Trad- 
ing” fully explains the fea- 


tures of this method of 
investing. 


Ask for F. W. 631 


100 Share Lots 


John Muir& 
Members 
New York Stock Exchange 
39 Broadway New York 
Branch Office—11 West 42nd St. 


STOCKS — BONDS 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPINES & CO. 


New York Stock Exchange 
Members { 


New York Cotton Exchange 
Chicago Board of Trade 
and other leading exchanges 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


Representative 
Common Stocks 
as Long Term Investments 


A tabulation of the 
record of fifty com- 
panies over varying 
periods of time. 


Copy on request 


Odd Lots—100 Share Lots 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
Members N. Curb Exchange ( Assoc.) 


20 Broad St. New York 


Time to Buy? 


Our weekly bulletin “Market Action” tells you 
When to y and When to Sell leading active 
stocks. Free sample copy on request, or— 


Send $1 for 4 Weeks’ Trial 


WETSE Market Bureau, Inc. 


624A Empire State Bidg., N. Y. 
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to the public is the elimination of 
vicious bear raiding on its proper- 
ties. In the future the type of short 
selling that has done so much damage 
in needless and ruthless slaughter of 
prices and which in turn has been 
responsible for increasing the dimen- 
sions of a vicious circle will be 
tabooed., 


Tue constructive features of the 
regulations would’ probably be 
better understood today had it not 
been for the hue and cry raised when 
the legislation was under considera- 
tion by the Stock Exchange, which 
claimed that it would paralyze 
trading. The exchange may have 
considered this good strategy in 
order to win concessions, but it did 
not turn out as such judging from 
the correspondence THE FINANCIAL 
WORLD has received from investors. 
Now the Exchange endeavors to re- 
assure the investing public. If it 
has suffered from the recent dearth 
of trading it can hold itself partially 
responsible. It cried “wolf” too 
often until the public felt there must 
be a wolf around thofgh there never 


was at any time. But this fear is 
beginning to evaporate because it 
has not a single leg to stand upon. 


Viewep in a broad light, margin 


requirements under the new regula- 
tions will produce a stronger market. 
The result should be the removal of 
simon pure gambling which slim 
margins encourage, without in any 
way impeding flexible market opera- 
tions. People of limited means, who 
cannot complete a purchase when 
necessity compels it, should not be 
encouraged to speculate. The larger 
an initial investment is, the more 
careful and investigating is the in- 
vestor. With reliable facts available 
investors will likewise be able to 
use more discerning judgment. 


Personatty, I cannot help but feel 
that when all these constructive 
factors sink in upon the mind of the 
public, Wall Street will begin once 
more to develop broader markets. It 
will then become a_ real _ public 
market, free from those abuses that 
have in the past subjected it to pub- 
lic criticism, 


Cigarettes Set Output Record 


RODUCTION of cigarettes for 

May gained 20.2 per cent over 

April, putting output for the 
first five months of the current year 
11.5 per cent above the total for 
the corresponding period of last 
year. At this rate total production 
for 1934 should reach more than 120 
billions as compared with the 111.7 
billions manufactured in 1933 and 
the all time record of 123.8 billions 
established in 1930. 

The following tabulation gives the 
cigarette output for the first five 
months of 1933 and 1934 according 
to the statistics of the Department 
of Internal Revenue. (Figures in 
millions, 000,000 omitted.) 


1933 1934 Change 
8,622 11,483 +33.7% 
7,854 9,168 + 16.7 
7,974 9,333 +17.0 
7,97 9,294 +16.5 
12,823 11,174 —12.5 


It had been anticipated that the 
output for May, 1933, the highest in 
the industry’s history, would not be 
duplicated in May of 1934, as last 
year’s spurt was the result of special 
conditions. Persistent rumors of 
impending price increases caused 
dealers and jobbers to stock up be- 
yond immediate needs in May and 
June of 1933. No such artificial 
stimulants are present now and 
therefore the gain recorded for May 
is a healthier one as it apparently 
reflects a natural demand from con- 
suming channels, 
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Production of large cigars from 
January to May was 9.5 per cent 
ahead of the figures shown for the 
same period last year. Manufac- 
tured tobacco gained 3.57 per cent 
and snuff tobacco 13.7 per cent. 
While the first five months of 1933 
include a period of extremely low 
business activity, the better produc- 
tion figures for the corresponding 
1934 months are not surprising, but 
in all sections of the tobacco indus- 
try the output so far ‘s above the 
monthly average for last year. 

The statistics for May show that 
the output of cigars retailing for 
more than five cents but no more 
than eight cents has more than 
doubled as compared with May, 1933, 
apparently partially a result of a 
shift of former five-cent brands 
into the higher class. Another in- 
teresting fact is the gain of 8,307 
per cent in the production of large 
cigarettes, principally reflecting the 
eleven-inch cigarette experiment by 
Axton-Fisher. 

The rate of increase of the five- 
cent cigar has slowed down and for 
the first five months was smaller 
than the gain for the tobacco indus- 
try as a whole. Increase in con- 
sumption of cigars which, it had 
been predicted, would accompany the 
repeal of the 18th Amendment, has 
failed to materialize in any impor- 
tant proportion. It rather seems that 
the cigarette industry, if any, has 
benefited by the abolishment of pro- 
hibition. While probably all of the 


four leaders share in the gain re- 
corded for the cigarette industry, in- 
dications are that Liggett & Myers 
and Reynolds are getting the lion’s 


share of the increases. The higher 
prices this year, however, will re- 
sult in all of the leaders, including 
American Tobacco and _ Lorillard, 
making a much more creditable earn- 
ings showing than they did in 19338, 


Atchison’s “Surprise 
Dividend” 


AST week’s action of the di- 
LL rectors of the Atchison, Topeka 

& Santa Fe in declaring a spe- 
cial dividend of $2 a share on the 
common stock took the financial 
community by surprise. The pre- 
vious declaration of the regular 
semi-annual dividend upon the pre- 
ferred stock had cleared the way for 
common dividends, but there has 
been little or no inclination to expect 
action on the junior issue in view of 
the ultra-conservative policies which 
had prevailed since June, 1932, when 
the last disbursement upon the com- 
mon shares was made. It is esti- 
mated that about half of the special 
payment was earned in 12 months 
ending June 30, 1934. On the other 
hand, the directors can scarcely be 
accused of recklessness in their 
change of policy in view of the 
company’s very strong financial posi- 
tion. Recent balance sheet figures 
show that the Atchison has cash or 
the equivalent of over $25 millions, 
in addition to large investment hold- 
ings including substantial amounts 
of U. S. Government bonds. 

Traffic of most southwestern roads, 
including the Atchison, made a much 
less favorable comparison with 1933 
than that of all Class I roads up to 
the middle of June. For the first 
five months of the year, the car load- 
ings of the Atchison were less than 
eight per cent ahead of 1933. How- 
ever, the near term traffic prospects 
seem favorable, since a large part of 
the territory served by the road has 
suffered relatively little from the 
drought. In fact, Atchison’s ter- 
ritory will apparently ship substan- 
tially more wheat than in 1933, and 
this augurs well for return traffic, 
since wheat prices are relatively 
high. For the week ended June 23, 
car loadings of the Atchison system 
showed an increase of 20.5 per cent 
over the corresponding week of last 
year. 

Although the road’s common shares 
undoubtedly have long term possibili- 
ties, particularly in view of the com- 
pany’s very impressive past history, 
current prices appear to go far 
toward discounting the improvement 
that is in prospect for the remainder 
of the year, and new purchases 
should be made only by those who 
possess adequate patience, 
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Or Gossip a Customers’ Man ? 
Hears Around Broad and Wall a 


A pvressocraPH-MuuticraPH seems to be the most “fair” minded of the 
office equipment companies, with exhibits at five American fairs and two 
foreign shows—not to mention the Century of Progress exposition. 

While on the topic of fairs or fares, don’t be surprised if you hear of the New 
York City independent subway system threatening to change to a four-cent fare 
—probably as a club to hasten unification of the city’s transit lines. . . 
Competition in the manufacture of trolley cars is getting keener with General 
Electric teamed with Brill Manufacturing and Westinghouse Electric playing ball 
with Pullman—and all because the new streamlined trolleys are making the 
present street cars look antiquated. And pretty soon the butcher shops 
will go aerodynamic with a new two-way streamlined meat scale by International 
Business Machines which faces both the customer and the butcher—maybe it will 
stop the butcher from weighing his thumb with the meat? Incidentally, 
I. B. M. may become interested in the new accordion pleated aligning paper which 
is expected to revolutionize offset printing. . . . 


W arte Rock, which is doing somewhat better from a fizz and rickey stand- 
point, is being mentioned among those companies which will have something new 
for the public soon. Along the same lines, Lily-Tulip Cup, which has 
built its food container business up to almost half of its gross during the past 
three years, is expected to break into the petroleum field soon with a new paper 
container for lubricating oil. Incidentally, more and more milk is being 
sold in paper milk bottles, which is not good news for Thatcher Manufactur- 
ing. One chain grocery store system will soon be full of dates of all 
kinds—Grand Union is planning to date all food products as they are placed on 
the shelves. . . Incidentally, a great many more food and drug products 
are dated than is generally realized—most manufacturers employ a code so that 
the customer won’t refuse to buy when the product is still comparatively 
young. « 


S eersuckEr suits are providing an important outlet for cotton this year in their 
new “ice cream” shades—and “ice cream” is not far wrong as the word seer- 
sucker is of Hindu origin meaning milk and sugar. Speaking of textiles, 
du Pont will soon introduce a new fast, fade-proof yellow dye under the name 
“Celanthrene’’—it is recommended as a yellow which will stay yellow no matter 
what. . . And Mathieson Alkali is reported to have developed several new 
chemicals which should help the last half year’s earnings. Airfloating 
windows are expected next in the building industry—the window floats in rubber 
and when opened disappears into the sill without a sound. And sound- 
proofing has also become a factor in the electrical equipment industry which is 
now bent upon making noiseless electric fans, both individually and when used 
in air-conditioners. If you’re mechanically inclined you may be in- 
terested to know that the new G. E. air-conditioners feature the aphonic pressure- 
type fan, which is much more quiet than the old multivane blower. . . . 


J anrzen KNITTING MILLS is showing the best gain in dollar volume that it has 
enjoyed in years—no wonder, they are selling less bathing suit for more money 
than ever before. . Incidentally, U. S. Steel is doing a nice business build- 
ing sheet metal swimming pools all over the country—this doesn’t make Big Steel 
a “pool” stock, however. The tank car manufacturers are called upon 
to make some strange trucks—a recent order called for a tank to carry live fish 
and another to feed poultry on the way to market. Speaking of tanks, 
Uncle Sam is all ready for the next war with a caterpillar tank which will do 35 
miles an hour in the mud. But have you heard about the screw drivers 
and monkey wrenches that “turn the corner’—the new “Flexi-Grip” tools make 
it possible to reach screws and nuts at any angle. Those of you who 
drink as you ride will be interested in the “Beverator,” a portable beverage and 
food refrigerator for your automobile—but be careful driving through dry states 
with liquor in your car this summer, or else . . . 


Rocuester, N. Y., celebrates its Centennial from August 20 to 25 and just to 
join in the fun the plants, laboratories and observatories of Eastman Kodak and 
Bausch & Lomb will be open to the public for the first time in years—but will 
they crown the queen of the camera, or something? . . . Add to your list of 
complicated claptrap the new popcorn vender which pops, butters and salts the 
corn, makes its own cartons and fills them, rejects counterfeit coins and slugs 
and hangs up a sign when it is out of order or popcorn—a nickel starts the 
whole mechanism. 


JULY 4, 1934 


INFLATION 
AND YOU! 


1. Is inflation dead, or 
merely playing ’possum? 
2. Precautioas now will 
protect your capital and 
revent severe losses 
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3. Do you know the right 
stocks to hold — which 
to avoid? 

Our Special Bulletin covers 

this all-important subject. 


WRITE TODAY — 
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What’s Ahead 


for These Stocks? 


Am. Radiator Penn. R. R. 
Mont. Ward Nat Dairy Prod. 
Borg Warner Chrysler 


Continental Oil Bendix 

Gen. Motors Caterpillar Trac 
Phillips Pet Loews 
Kennecott Int. Harvester 
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summarizes definite market 


vices of the leading financial author- 


ities on the above active stocks. 
ductory copy free on request. 
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is the comment contai.ed in a letter 
from one of Mr. Gactley’s students. 
To many an average man “Stock Mar- 
ket Studies,” a course of instruction on 
stock market interpretation by H. M. 
Gartley, has disclosed the way of suc- 
peavatr trading and investing. The 
course is practical and 
easy to understand. rovides a — 
istic trading ased on meth- 
ods which experience has proved most 
valuable. 
Our 60- brochure, entitled 
“Stock Market Profits b the 
Gartley Method,” completely de- 
scribing the course, will be sent 
upon request. 


H. M. GARTLEY, Inc. 
76 William St. New York 
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We These reviews were written 
immediately preceding closing 
time of this issue. 


c+ 


American Smelting 4 
The shares are not overvalued 
from the longer term view and are 


satisfactory for market commit- 
ments as a speculation. The recent 
declaration on the 7 per cent pre- 
ferred shares of $4.50 per share to 
be paid in September will reduce 
back dividends on that stock to $2.50 
per share. All of the accumulations 
may be paid off this year, leaving 
only the arrears on the 184,000 
shares of 6 per cent preferred to be 
met before action is considered on 
the common. 


American Writing Paper 4 D 

Both the common and preferred 
should be avoided. Announcement 
that the American Writing Paper 
did not have sufficient cash to meet 
July 1 bond interest and would seek 
to reorganize under new Bankruptcy 
Act was hardly surprising in view of 
the deficit incurred last year and 
in the March, 1934 quarter. Balance 
sheet revealed that the company had 
incurred loans in the quarter, despite 
an improvement in sales. There was 
a frantic effort made to jiggle the 
stocks prior to the release of the 
quarterly earnings statement, but 
the rally was short-lived and more 
recently various tipster services 
have attempted to peddle the stock. 


Austin Nichols 4 Cc 


Speculative holdings in the com- 
mon may be retained. Due to the 
sales of liquor, earnings of Austin 
Nichols in the second half of the 
fiscal year ended April 30, 1934, 
amounted to 95 cents a share, as 
compared with the deficit of 38 cents 
a share in the similar 1933 period, 
and a profit of 3 cents a share :n 
the first six months ended October 
31. Company is domestic distributor 
for various established foreign prod- 
ucts, including Bass Ale and Guin- 
ness Stout, and the sales of these 
and other liquors are currently ac- 
counting for more than a third of 
total sales. 


Baldwin Locomotive 4 Cc 

The shares have only moderate 
appeal as a long term speculation. 
Although bookings for May crossed 
the $2 million mark for the second 
month of this year, with volume for 
the first five months totalling $9.8 
millions as against $2.7 millions in 
the like 1933 period, the company is 
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now experiencing a seasonal decline 
in orders, with the outlook for the 
future months uncertain. The back- 
log of business at the end of May 
was almost double that at the begin- 
ning of the year, but new business is 
slow in making its appearance. 


Beneficial Industrial Loan 4 B 

Retention of long term holdings 
still advised. Estimates that earn- 
ings of Beneficial Industrial Loan 
will exceed $1 a share for the six 
months just closed, as compared with 
81 cents a share in the first half of 
1933, have given rise to expectation 
of an increased dividend this year. 
Directors meet for action this week 
and it is expected that the question 
of a higher dividend rate will be 
discussed. The company has made 
remarkable progress throughout the 
depression in increasing its earnings 
and it is not believed that the point 
of saturation has been reached as 
yet so far as loans to working people 
and small business men are con- 
cerned. As wages continue to in- 
crease, however, the need for small 
unsecured loans by the working 
classes will likely decline. 


Brown Shoe 4 B 

Stock is reasonably valued, but 
limited marketability should be 
recognized. Net sales were 4.7 per 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


12 Months to oy 2 
ON COMMON STOCK: 1934 33 


Commonwealth & Southern........ $0.01 $0.01 
Connecticut Electric Service....... 3.35 3.15 
Electric Power & Light........... nil pl.87 
United Gas Corporation.......... $0.36 70.63 
* 6 Months to May 31 

0.34 0.14 
5 Months to May 31 

Hudson & Manhattan............ nil p1.90 
3.43 0.46 
4 Months to May 31 

12 Months to April 30 

National Power & Light.......... 0.92 1.09 
6 Months to April 30 

4 Months to April 30 

Addressograph-Multigraph ........ 0.23 
12 Months to March 31 

National Power & Light.......... 0.92 1.12 
12 Months to February 28 

Great Atlantic & Pacific Tea...... 8.94 10.02 
12 Months to December 31 

1933 1932 

Portland Gas & Coke............ p5.76 pl0.39 


+ on second preferred stock. p on preferred stock. 


%& The ratings used are taken 
from The Financial World 
Independent Appraisals. 


cent higher in the six months ended 
April 30, 1934, and earnings of $1.80 
per share of common compare with ~ 
$1.38 in the like previous period. 
Settlement of labor difficulty which 
had closed an important plant should 
permit further progress in earnings 
in subsequent months. Financial 
position is strong, with large inven- 
tories at low cost. 


Cerro de Pasco 4 c+ 

Attractive for long pull speculative 
purposes. After a lapse of payments 
since February, 1932, Cerro de Pasco 
resumed dividends in May with the 
payment of a 50-cent dividend with- 
out designating as to whether or not 
the distribution was to be regarded 
as a quarterly payment. While it is 
generally understood that earnings 
have improved sufficiently to war- 
rant another dividend this year, it 
is uncertain whether any action will 
be taken at the dividend meeting of 
the directors on July 3. It is pre- 
sumed in some quarters that the di- 
rectors are anxious to establish the 
stock on a regular quarterly dividend 
basis as soon as possible. 


Cluett, Peabody 4 c+ 

Common stock adequately dis- 
counts indicated earnings gain. 
Dividend meeting of Cluett, Peabody 
directors on July 3 is anticipated 
with unusual interest as it is ex- 
pected to result in an increase in the 
present $1 annual distribution. 
Rumors suggest a $2 rate but the 
fact that the company is now enter- 
ing the dull season of the year may 
postpone such an increase until later 
in the year. It is estimated that 
earnings for the first half of this 
year will be around $1, which would 
compare with a deficit in the first 
six months of 1933. 


Container Corp.4 Cc 

Class A moderately attractive for 
a small portion of speculative funds. 
Early reports indicate that earnings 
of Container Corporation of America 
for the quarter just closed will 
closely approach the profit shown in 
the first quarter when 72 cents a 
share was earned on the class A 
stock and 26 cents a share on the 
class B stock. While dollar volume 
was higher during the June quarter 
because of advanced prices, actual 
tonnage sold showed a decline in 
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reflecting a tapering off in demand 
for the cheaper class of container. 
The trend toward quality merchan- 
dise is regarded as noteworthy be- 
cause it will mean a consistently in- 
creasing margin of profit. 


Evans Products c+ 


Speculative possibilities at current 
levels appear restricted and repre- 
sentation is not advised. The com- 
mon stock was originally recom- 
mended in the February 7, 1934, 
issue of THE FINANCIAL WORLD 
when it was selling around 15, and 
despite the rather favorable earn- 
ings statement for the first four 
months, a transfer into issues facing 
a more clearly defined outlook is 
counselled. The company’s activities 
in future months will be subject to 
seasonal influences and the stock 
seems amply valued. 


Florsheim Shoe ‘‘A’’ 4 C+ 


Holdings can be retained where 
marketability is not of great impor- 
tance. Earnings in the six months 
ended April 30, 1934, after allow- 
ance for preferred dividend require- 
ments to redemption date, amounted 
to 62 cents per share of class A stock 
as compared with 20 cents a share in 
the similar period of 1933. The re- 
tirement of the preferred stock 
should permit early resumption of 
class A dividends, as financial con- 
dition is sound and sales have held 
up well. 


General Cigar 4 c+ 


Investment commitments not ad- 
vised. The continuance of the $4 
annual dividend, although unearned 
during the past three years, will 
once more come before the directors 
of General Cigar at their meeting 
on July 5. As outlined on page 14 
of this issue, the predicted large in- 
creases in cigar consumption follow- 
ing repeal of the 18th Amendment 
have failed to materialize and it is 
not to be expected that much in the 
way of improvement will be shown 
by the cigar companies in the June 
quarter. It would seem unwise, 
therefore, for the directors once 
more to dip into surplus to maintain 
an unearned dividend. 


General Outdoor 4 D 


Avoidance of all classes of stocks 
still advised. The advent of beer, 
wine and liquor which was supposed 
to provide a new source of revenue 
for outdoor billboards has apparently 
proven to be a dud for sales of Gen- 
eral. Outdoor Advertising for the 
first quarter gained only seven per 
cent. Operating expenses also ex- 
panded about two per cent and a 
deficit of $1.29 a share was reported 
on the common stock, against a 
deficit of $1.78 a share in the first 
quarter of 1933. 
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Hat Corporation 4 D 

Avoidance of all classes of stocks 
advised. The change in management 
appears to be producing results for 
operations in the six months ended 
April 30 equalled 8 cents a share, as 
compared with a deficit of 46 cents a 
share in the same period of the pre- 
vious fiscal year. While progress is 
being made it is evident that much 
must yet be done to reestablish the 
company’s financial position before 
preferred dividends can be resumed. 
Present prices for the class A and 
class B rather generously discount 


further earnings improvement which’ 


may be shown during the remainder 
of the current fiscal year. 


Holland Furnace 4 Cc 


Stock is speculative but long term 
holdings may be maintained. A\l- 
though earnings showed a seasonal 
drop in the fourth fiscal quarter, 
Holland Furnace reported a deficit 
in the fiscal year ended March 31, 
1934, of 40 cents a share, as com- 
pared with the loss of $5.83 per 
share in the previous fiscal period. 
Company is in a favorable position 
to benefit from increases in residen- 
tial construction and from the ap- 
pearance of orders for repair or 
replacement of obsolete heating 
equipment which should result from 
the extension of Federal lending. 


Hudson Motor 4 c+ 

Moderate holdings need not be dis- 
turbed at this time. Total retail 
sales in week ended June 16 were 16 
per cent above previous week. Pro- 
duction for first five months was 
69,360 units against 19,450 in 1933 
period, with May output of 14,000 
units compared with 5,600 in May, 
1933. It was recently announced 
that accounts payable were reduced 
by $4.4 millions between April 30 
and May 31, 1934, and on the latter 
date amounted to $1.7 million. In- 
ventories were also lower and cash 
was in excess of current payables, 
none of which were due. 


Kroger Grocery 4 B 
Reasonably priced on basis of cur- 
rent earnings prospects. Sales gain 
for the first twenty-four weeks of 
this year of ten per cent over the 
same period of 1933 appears to leave 
no doubt that Kroger Grocery will 
exceed the earnings of $1.25 a share 
reported for the period a year ago. 
The chain has shown consistent im- 
provement in its profit margin in 
each of the past three years. For 
1933 1.2 cent of every dollar of sales 
represented profit, against 1.1 cent 
in 1932 and 0.7 cent in 1931. It is 
expected that increasing sales vol- 
ume this year will result in another 
expansion of the profit margin. 


Melville Shoe 4 B+. 


Has not exhausted possibilities for 
long term earnings improvement, 
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| When DuPont 
SoLD at 80°4 


it# 1933 statement had just been 
passed through our Index of Gain 
Power measurement which re- 
vealed its new rating (.0671) to be 
higher than 250 of the 300 stocks 
that comprise the TILLMAN SUR- 
VEY averages. Only 44 stocks were : 
any higher and these were in dif- 
ferent industries which naturally 
gave them differing advantage. 
No other chemical stock was as 
comparatively good, hence our 
RECOMMENDATION AT 81 came 
at the psychological moment. 


When DU PONT Sold at 27 
We Also Advised BUYING 


This week’s BULLETIN AA47 
analyzes two more stocks: one in 
the Rubber Industry and one in 
Sugar. The Sugar stock carries the 
best Index of Gain Power of all 
stocks in any “commodity group- 
ing”. If interested in carefully 
selected common stocks for 


your active account, write to- 
day for this Bulletin. IT IS FREE. 
he 
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but unattractive for yield. With 
sales for the first half of this year 
running 40 per cent ahead of the 
same period of a year ago and profit 
margins expanded by higher prices, 
Melville should have no difficulty in 
exceeding the earnings of $1.04 a 
share reported for the six months 
ended June 30, 1933. Dividend meet- 
ing on July 2 may bring an increase 
in the present annual $1.60 dividend 
to possibly $2. Present rate repre- 
sents an increase from $1.20 early 
this year. Even on a $2 basis, stock 
would afford a yield of less than 5} 


per cent. 


National Tea 4 c+ 
Shares appear to discount recent 
unfavorable sales trend, and liquida- 
tion is not advised at current levels. 
Sales volume turned upward in the 
four weeks ended June 16, 1934, and 
a slight increase over the 1933 
period was reported, reversing the 
down trend which has been shown 
since March. Company closed five 
stores in the recently reported 
period, and at present approximately 
1,244 units are being operated as 
against 1,627 at the peak of the ex- 
pansion. Remaining units are the 
more profitable, and a better mer- 
chandising policy should permit a 
greater stability of earnings. 


Pennsylvania Railroad 4 B 

Long term holdings need not be 
disturbed. Fulfilling the prediction 
in the June 20 issue of THE FINAN- 
CIAL WORLD, directors of Pennsyl- 
vania Railroad met last week and 
declared a dividend of 50 cents, pay- 
able September 15 to stockholders of 
record on August 1. While this is 
the second dividend this year it is 
actually the first to be paid out of 
1934 earnings. The March payment 
of 50 cents was paid out of 1933 
earnings. An estimate of the half- 
year’s results, accompanying the 
dividend declaration, placed earnings 
at 59 cents a share. 


U. S. Smelting 4 B+ 

Shares are still among the most 
attractive in the extraction industry. 
Declaration of the $2 dividend, while 
stated that it is not to be construed 
as a regular rate, is an indication of 
the earnings progress of the com- 
pany. The working of lower grade 
fields can now be profitably accom- 
plished, and many areas are being 
dredged for production. Earnings 
for the first five months were $3.43 
per share, with gold averaging 
$34.78 per ounce against $21.53 and 
silver 44.94 cents against 28.84 in 
like 1933 period. 


United States Steel 4 c+ 

Retention of the common shares is 
advised where intermediate fluctua- 
tions can be ignored. Various es- 


timates have been made as to the 
earnings showing of United States 
Steel for the quarter in view of the 


wage increases. In the first quarter, 
the company reported a deficit of al- 
most $7 millions before preferred 
dividends, but it is believed that the 
June quarter will show a profit of 
around 80 cents a share of preferred 
after prior charges and depreciation. 


Warner Bros.4 D+ 

Must be regarded as a radical 
speculation. The complete terms of 
the settlement between Warner Bros. 
Pictures and American Tel. & Tel. 
reveals that the motion picture com- 
pany profits to the tune of $6 mil- 
lions. In addition to receiving $2.5 
millions in cash, notes totaling $1.3 
million and a contingent payment of 
$200,000, Warner Bros. books and 
those of its subsidiaries will show a 
net financial benefit of about $2.1 
millions from the exchange of mu- 
tual releases. The film company re- 
mains a licensee of Electrical Re- 
search Products but has surrendered 
the rights of its Vitaphone subsid- 
iary to participate in royalties col- 
lected by E.R.P. 


Wilson 4 D-+- 

Limited speculative holdings of 
the common and class A may be re- 
tained. Earnings for the company 
thus far in the current fiscal period 
are reported to be in-excess of the 
requirements for the preferred and 
class A stocks, despite higher oper- 
ating costs under the code provis- 
ions. The reports that consideration 
was being given to a recapitalization 
plan to permit the liquidation of the 
remaining dividend arrears on the 
preferred shares, which now amount 
to $24.50 per share, have been offi- 
cially denied, but the company 
should be able to reduce accumula- 
tions in the ensuing months. 


Zonite Products 4 Cc 

Has long pull speculative possibili- 
ties. Serving directly some 60,000 
retail outlets including chain drug, 
grocery and department stores, Zon- 
ite Products has been more fortun- 
ate in the distribution of its line of 
liquors than the leading distillers 
themselves. Earnings for the quar- 
ter just closed should afford further 
reflection of this new source of rev- 
enue. In the first quarter of this 
year earnings increased to 16 cents 
per share, against 9 cents in the 
initial quarter of 1933. Failure of 
Congress to take action of the new 
drug bill during its recent session is 
also a constructive development for 
the drug products’ companies as it 
gives them a breathing spell in 
which to readjust any policies which 
have been criticised. The threat of 
future adverse drug legislation has 
not been entirely eliminated, but it 
has at least removed as a factor of 
uncertainty during the next half-year. 
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A Bond for the Business Man 


A discussion of Republic Steel refunding and 
general 52s, 1953 


S THE yield available from the 
higher grade bond issues offers 
little attraction to the investor who 
does not require a redundancy of 
safety with his investment funds, 
increasing consideration is being 
given to issues of somewhat lower 
grade which appear to be in a favor- 
able position. The Republic Iron & 
Steel refunding and general 54s due 
1953 seem attractive at current levels 
as a business man’s risk for income 
and the possibilities of enhancement 
in value. 

Formed as a merger of a number 
of steel units in 1930, the Republic 
Steel has been confronted in recent 
years with the problems of coordi- 
nating its activities during a period 
of adverse operating conditions in 
the industry. Consequently, earn- 
ings have not reflected the benefits 
which were expected from the con- 
solidation. Revenues in the second 
and third quarters of last year were 
satisfactory, but deficits in the 
first and fourth periods were not 
completely offset and a loss was 
shown after substantial depreciation 
charges. However, it appears that 
actual cash expenditures were cov- 


ered for operating income of $8.6 
millions was more than 2.6 times 
interest charges, before depreciation 
and other bookkeeping charges of 
$7.6 millions. The company prac- 
tically covered charges in the first 
quarter of the current year, after 
heavy allowances for depreciation 
and the results for the second quar- 
ter should be considerably above 
those of the first three months. 

Republic is in a comfortable finan- 
cial position, and at the end of last 
year for each $12.37 of current 
liabilities there were $41.44 of 
current assets. Notes payable, in- 
cluding secured subsidiary debt, 
amounted to $6.5 millions, as com- 
pared with cash and certificates of 
deposit of $5.7 millions. 

There are $6.2 millions of the re- 
funding 54s outstanding, not includ- 
ing the bonds held in the treasury. 
Selling at a recent price of 89, to 
offer a net yield of 6.2 per cent per 
annum, the issue appears to offer 
possibilities for appreciation as the 
company continues to improve its 
competitive position and as steel 
operations become stabilized upon a 
profitable basis. 


Bovenizer to Fill Unexpired Term 
of Christie 


EORGE W. BOVENIZER, senior 

vice president of the Investment 
Bankers Association and one of the 
senior partners of Kuhn, Loeb was 
asked last week 
by the board of 
governors of the 
association to 
accept its presi- 
dency to fill out 
the unexpired 
term of Robert 
E. Christie, Jr., 
who died early 
in the week in 
an airplane en 
route to Chi- 
cago. 

The sudden 
death of Robert 
E. Christie, Jr., president of the In- 
vestment Bankers Association and 
also a member of the firm of Dillon, 
Read & Company, came as a shock 
to the banking world for he was 
one of the Street’s most active 
figures and enjoyed the friendship 
and respect of the banking fraternity 
at large.. 

As the new president of the asso- 
ciation, Mr. Bovenizer brings a 
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George W. Bovenizer 
New I.B.A. President 


wealth of experience to his new posi- 
tion. Born in Ireland in 1879 and 
educated in New York City, he 
entered the employ of Kuhn, Loeb 
in 1897 at the age of 18 and became 
a partner in 1927. 


Coal Replacing 
Fuel Oil 


HE Equitable Building of New 

York City, one of the largest 
office buildings of the world, is 
changing over its steam generating 
plant to operate on anthracite coal 
instead of “Bunker C” fuel oil be- 
cause of the high price of the latter. 
To supply all the power and light 
requirements of this huge building 
has required about 2.5 million barrels 
of fuel oil a year, and in the last 
four years “Bunker C” oil has ad- 
vanced in price from 75 cents to 
$1.30 per barrel while prices on the 
steam sizes for anthracite have re- 
mained at practically the same level. 

This shift from oil to coal is at 
least symptomatic of a trend in oil 


5,436-Word Investing and 
Trading Pamphlet 


FREE! 


@ A new investment and trading philosophy 

is outlined in a remarkable article by a 
staff member of the A. W. Wetsel Advisory 
Service, Inc. Stripping the trappings from 
long held. popular fallacies and half-truths 
about investing, it lays bare the basic prin- 
ciples that protect capital and make possible 
a more rapid growth. 


@ It deals fearlessly and specifically with 
such puzzling questions as ‘ 


—Which securities to deal in 
—wWhen to buy 
—wWhen to sell 
—When to stay OUT of the market? 
—Why statistics fail to signal vital 
turning points 
—The superiority of Technical Analysis 
—What are forecasting factors and what 
are not 


@ In addition, it shows the real CAUSES of 

most financial losses and tells how to 
make substantial progress through the adop- 
tion of dynamic, positive methods that make 
for genuine conservatism. 


@ Send for this pamphlet—see for yourself 

how old precepts have failed, how this 
new understanding of investment principles 
not only protects but builds up capital—and 
how other new factors (including regula- 
tion) are increasing investors’ opportunities 
= success in the market. Mail this coupon, 
today. 


A.W. Wetsel Advisory Service, Inc. 


Chrysler Building New York, N. Y. 


You may send me a copy of ‘‘How to Protect 
Your Capital and Accelerate Its Growth... 
Through Trading.’”’ No obligation. 


Name 


WILL STOCKS SOON 
RISE SPECTACULARLY ? 


MAY investors are now utterly discour- 
aged. They feel that the Stock Market is 
going rom bad to worse—that all stocks should 

e sold in anticipation of a wide-open break to 
panic levels. 

Others are confident that any reaction will be 
only temporary—that many issues are now at 
bargain prices—that there will soon be a spec- 
tacular rally which will result in new high 
prices—and bring tremendous profits to those 
who hold the right issues. 

Who is right? To know the correct answer 
is to possess information worth thousands of 
dollars. ... Simply send us your name and 
address and we will give you our answer to 
this question in a straightforward manner. We 
may be wrong this time, but our advice has 
been surprisingly accurate during the past 
year. At least, it costs nothing to obtain 
copies of our current Stock Market Bulletins. 
There is no charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, IN 
Div. 570, Chimes Bldg., Syracuse, N. Y. 


Our Current Market Letter 
discusses the 


Durable Goods 
Industry 
Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, New York Curb Ex- 
change, Chicago Board of Trade and 
Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Adjust Your Portfolio 
Now 


@ Your investment outlook has been completely changed in 
the past several months, but with Congress out of the way 
no new laws can be imposed that will upset the most careful 
plans or force costly revisions of production and distribu- 
tion programs. We know now exactly what laws have been 
enacted and exactly what interim powers have been con- 
ferred upon the Administration. The most annoying phases 
of uncertainty have been ended. 


@ The progressive investor realizes that the great changes in 
our economic machine require him to discard the idea that 
he “cannot afford” to take a paper loss on securities acquired 
before the “New Deal” was conceived. He cannot expect all 
his holdings to “come back.” If he is to salvage these old 
losses and invest new funds profitably he must strike out 
boldly on a new program keyed to the new prospect. 


@ Necessary revisions must be made now, for it never pays to 
wait until a new situation has worked itself out. Stocks and 
bonds discount the future and those who delay must pay 
the highest prices. Once the portfolio has been established 
on a correct basis changes in the business outlook and invest- 
ment prospect must be anticipated and the portfolio kept 
in proper adjustment to the future. That way lies success. 


@ The Financial World Research Bureau enables the investor 
to establish and maintain his investments on a “New Deal” 
basis. The procedure has been perfected through years of 
concentration on the problem of investor-guidance. You 
merely register with us the complete list of your securities 
with their cost, together with data regarding your resources, 
requirements and objectives, and follow the direct, per- 
sonally adapted recommendations as they come to you. 
There are no group advices or printed bulletins—and the 
counsel fee of $100 a year is the entire cost. 


For prompt action just mail your list of securities with your check today 
and we will immediately prepare your program and make the first recom- 
mendations—or use the coupon for more information. 


The FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 

7-4-34 
Please explain (without obligation to me) how your personal supervisory 
service would assist me to build up my capital and increase my income. 
I enclose a list of my investments, showing the number of shares and 
their original cost. 
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consumption which was not con- 
templated by the independent pro- 
ducing interests which have waged 
such strenuous warfare against im- 
portations of South American crude, 
This crude has been especially used 
for supplying the fuel oil require- 
ments of the Atlantic seaboard at 
a cost which allowed successful com- 
petition against other energy sources 
including coal. The restricting of 
this supply in response to the pleas 
of the independent American pro- 
ducers has not only diverted this oil 
to other markets, but it has also 
raised fuel oil price to the point of 
restricting consumption through loss 
of markets to competing fuels, 


Sloan Heads Katy 


Pw ONE of the few public utility 
executives to achieve prominence 
in railroad circles, Matthew S. Sloan, 
former president of New York Edison, 
waselected presi- 
dent of the Mis- 
souri-Kansas- 
Texas Railroad 
last week. Mr. 
Sloan became 
the chairman of 
the board of 
directors of the 
road in April 
when he suc- 
ceeded M. H. 
Cahill, former 
president and 
chairman. 

Mr. Sloan 
comes to Katy without previous rail- 
road experience although he was 
identified with a traction line from 
1914 to 1917. During the past two 
months, however, Mr. Sloan has 
made an intensive study of Katy’s 
system and found the property to be 
in an excellent condition and effi- 
ciently operated, 


FS 


Matthew S. Sloan 
From utilities to rails 


Poor’s Rates Utility 
Holding Companies 


FTER a two months’ exhaustive 
study, Poor’s Advisory Services 
have completed an analysis which, 
among other things, ranks public util- 
ity holding companies according to 
the strength or weakness of their 
subsidiaries. The study comprises 14 
holding companies, more than 200 
subsidiaries and approximately 500 
bond issues representing $5 billions 
par value. Each subsidiary was 
separately analyzed and graded by 
giving weight to such factors as past 
earnings, financial strength, capital- 
ization and leverage, recent trends 
in growth, effect of rate cuts and 
of increased taxation, and possible 
effect of Government competition. 
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The Commodity Situation 


TREND OF COMMODITY PRICES 
160 mOODY'S DALY COMMODITY INDEX OFCEMbER 3), 193) 100 
150 
140 

130 A 
120 
10 
100 
1934 

90 


OMMODITY average prices are 
2 now within less than 10 points 

of the peak reached last July 
at the culmination of the speculative 
orgy which set in four months 
earlier and carried the index from 
80 to 150. The collapse of that un- 
wieldy price structure was checked 
at 120 in last October and for the 
past six months the index has 
fluctuated within a 10-point range. 
Not until the middle of last month 
was the 140 level reached and 
crossed, a gain which has been very 
well sustained notwithstanding nu- 
merous counter-movements in- 
dividual commodities. So, while 
prices today are within striking 
distance of the 1933 apex, they rest 
on a much firmer foundation, and 
any important development in the 
general economic situation—or even 
the lack of unfavorable indications— 
might reasonably be expected to 
carry the commodity index to the 
highest figure not only since the 
recovery got underway, but since 
1930. 


RAINS and cotton are still the 

two commodity groups around 
which interest centers, with sugar 
reflecting greater speculative par- 
ticipation than that commodity has 
known in several years. Largely 
this is the result of the establish- 
ment of the sugar quotas and the 
acquisition by Cuban interests of the 
whiphand over sugar prices — for 
the time being at least. Raw sugar 
is now at the highest in more than 
four years and there would seem to 
be justification for the view that 
still higher prices are in early pros- 
pect. Something like 100,000 tons 
of Philippine raws now in transit to 
continental United States will have 
to be placed in bonded storage until 
1935 because the Philippines already 
have exceeded the 1934 qudéta. 
American refiners have turned to 
Puerto Rico, whose quota is almost 
filled, and shipments from Cuba have 
been held to a minimum, awaiting 
the completion of the expected trade 
treaty between the island republic 
and this country. Contributing to 
the strengthening of price sentiment 
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ie Commodity index ap- 
proaches close to 1933 
speculative peak, but rests on 
much firmer foundation..... 
Cuban interests acquire whip- 
hand over sugar price situation 
+++ Wheat reacts below level 
prevailing prior to June 1 crop 
forecast 


is the consensus of growers that the 
American sugar beet crop has sus- 
tained further damage from drought. 


‘HEAT has receded to a price 

level below that which pre- 
vailed just prior to the government’s 
sensational estimate that the com- 
bined winter and spring harvests 
would not exceed 500 million bushels. 
A large long interest had been built 
up under 90 cents in wheat and with 
the disclosure of the government’s 
figure heavy buying by late comers 
carried the active futures well over 
the dollar mark. The natural re- 
action followed profit taking which 
met no immediate buying check, for 
the liquidation by speculators was 
only one factor in the pressure upon 
wheat prices. It coincided with the 
first heavy arrivals of winter wheat 
in the Southwest which created a 
heavy volume of hedge selling. The 
decline was not materially slowed up 
by the first buying, which appeared 
when wheat went under 95 cents. 
Below that level milling interests 
have been very heavy purchasers 
and while the stabilizing of the 
market and the clarification of crop 
and trade views may be laying 
ground for a recovery to above the 
dollar mark, the movement is likely 
to be irregular. 


OTTON has shown great price 

firmness considering the re- 
duced rate or domestic consumption 
and the extent to which exports fell 
away in June. Shipments abroad in 
the 1933-1934 crop year will run, 
when final figures are compiled 
almost 400 thousand bales below the 
1932-1933 season. The strength in 
cotton has resulted largely from the 
weather situation, 


DIVIDEND 
AMERICAN LIGHT & TRACTION COMPANY 


DIVIDEND NOTICE 
The Board of Directors of AMERICAN LIGHT & 
TRACTION COMPANY, at a meeting held June 27, 
1934, declared the regular quarterly dividend of 1% % 
on the Preferred Stock, and a dividend of 40 cents per 
share on the Common Stock, both payable August 1, 
1934, to stockholders of record at the close of business 
July 13, 1934. 
The transfer books will not be closed. 
JAMES LAWRENCE, Secretary. 


Wear “Custom Tailored”’ 
Clothes 


Then you can definitely 
budget your expenses 
and make both ends 
meet without repeated 
dislocations caused by 
unexpected demand on 
your bank account—be- 
cause that suit bought 
at a bargain price “just 
went to pieces.” 


Come in and select from 
our beautiful display of 
fabrics just the cloth 
and the color you most 
prefer—it will be made 
up for you quickly and 
perfectly. 


As for “value’—in no 
other way can you make 
your clothing dollars go 
so far—and with so 
much real “wearing” 
pleasure. 


BRyant 9-7495 


Shuotland & Shatland 


574 FIFTH AVENUE - (at 47th ). NEW YORK Ci 


DIVIDENDS 


PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 


Common Stock Dividend No. 74 


A quarterly cash dividend for the 
three months’ period ending June 
30, 1934, equal to 1%% of its par 
value, will be paid upon the Common 
Capital Stock of this Company by 
check on July 16, 1934, to share- 
holders of record at the close of 
business on June 30, 1934. The 
Transfer Books will not be closed. 


D. H. Foote, Secretary-Treasurer. 
San Francisco, California. 


“CANADA DRY" 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors of 
Canada Dry Ginger Ale, Incorporated, held 
June 19, 1934, a regular quarterly dividend of 
twenty-five cents ($.25) per share was declared, 
payable July 16, 1934, to stockholders of record 
at the close of business. July 2, 1934. 


R. W. SNOW, Secretary 


MONTHLY INCOME 
SHARES, INC. 


70 Wall Street, New York 


June 23, 1934. 
The Board of Directors this day declared the 
regular monthly dividend of lc. per share on the 
Class A stock of the corporation, payable June 
25th, 1934, to stockholders of record June 


23rd, 1934. 
M. A. COBB, Treasurer. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One Dollar 
and Fifty Cents (1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Monday, July 16, 1934, to shareholders of record 
at 7 close of business on Saturday, June 
1934. 


30 
W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, June 7, 1934. 
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Dividends Declared 


Regular 
Pe- - Hidrs. of 
Rate riod Record 
braham & Strauss pf......... $1.75 Q Aug. 1 July 14 
Allied Ch. & Dye............. $1.50 Aug. 1 July 11 
25e BM July 14 July 3 
$1 Q Aug. 15 July 
Binghamton Gas Wks. 7% ae $1.75 Q July 1 June 20 
Bloomingdale Bros. 7% pi... . $1.75 Aug. 1 July 20 
Commonwealth Edison........... $1 g Aug. 1 July 14 
Continental Insurance.......... July 10 June 30 
Corn Products Refining. ........ July 20 July 2 
y 
$1.50 July 10 July 1 
Crowell 7% pl...... $3.50 Aug. 1 July 24 
ug. 
Doé $1.6234 Sept.15 Sept. 1 
Dayton Pwr. & Lt. 6% pf... ..... 50e M Aug. 1 July 20 
Des MoinesGas 8% pf........... $1 July 2 June 20 
Eaton .25¢ Q Aug. 15 Aug. 1 
(Del.) 7% pl. A.. = 4 
ly une 
Eureka Pipe Line. ....... Aug. 1 July 16 
Fidelity Phenix Fire —w ca July!10 June 30 
Firestone Tire & Ru 8 July 20 July 5 
1 r Nns., Gold os 
Horn & Hardart (N ORS 40c 8 Aug. July 12 
July 14 June 30 
Ii. Northern Utilities 6% pf.. . .$1.50 : Aug. 1 July 14 
nt, Pont. $1.50 Aug. 1 July 14 
isville G. & El. (Ky.) Th, 
1 une 
< $1.25 8 July 14 June 30 
$1.50 June 30 June 25 
‘soe July 14 June 30 
rews & Forbes.......... une 
Mass. Lighting Cos............. ‘5c une une 21 
Do $8 pf. x9 ES. $2 Q July 16 June 30 
ae $1.50 8 July 16 June 30 
Missouri Pwr. & Lt. $6 pf... ... $1.50 July 2 June 20 
uly une 
North Amer. Edison pf........ Sept. 1 Aug. 15 
Northern N. Y. Utilities 7% pf. 3 3 Q Aug. 1 July 10 
Northwest Bell Tel.............. $1 June 30 June 28 
DoG}4% pf. ...........- $1.62% Q July 14 June 20 
ice Elec. & Gas 
une une 
Public Service No. Ill. 7% pl... :~ 75 Aug. 1 July 14 
ug. uly 
75e July 1 June 25 
E 8 July 2 June 20 
40c July 2 June 25 
Q July 16 July 3 
3 $1.50 July 2 June 21 
12l4c July 16 July 5 
Teck-Hughes Gold.............. 15¢ Aug. 1 July 11 
Thatcher] Mfg. $3.60 pf.......... 90¢ § Aug. 15 July 31 
Toledo Lt. & Pwr. pf.......... 50 July 2 June 15 
75 July 2 June 15 
U.S. Playing Card... ee July 2 June 20 
U.S. Smelting pf..... .... .87%e July 14 July 5 
Weston July 3 June 20 
isconsin 
pf. $1.6214 Jui 24 June 25 
July 2 June 25 
Wisconsin G. & E.6% pfC.. . . .$1.50 July 16 June 30 
se Oct. 1 Sept. 21 
Young (J. 8) Go. $1.50 July 2 June 22 
Accumulated 
Flour Mills of Amer. pf., A........ $2 .. July 1 June 16 
Neptune Me Mills $4 pf....... $3.25 .. Sept. Aug. 15 
une Meter 8% pf........... $3... June 25 June 21 
& Richmond as6%pf..$1.50 .. July 2 June 15 
77. uly June 25 
Extra 
Hollinger Cons.Gold............ Se .. July 16 June 29 
Inc 
Austin Nichols pr. pf.A....... $1.25 Aug. 1 July 16 
7 Aug. 1 July 23 
July 14 July 5 
Initial 
Pan. Amer. Airways............ 25c Aug. 1 July 20 
Irregular 
. Sept.15 Aug. 1 
Safety Car Ht.& Lt.............. $1 .. Aug. 15 yn 1 
Reduced 
Southern Calif. Edison........ 37%e Q Aug. 15 July 20 
Resumed 
. Thermos Bottle.......... 25e .. July June 20 
Atch., Topeka &S.F............ $2 Sept. H July 31 


*Of which 371% cents is participating dividend. 
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The Bond Market 
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Cage ged for irregularity and periods of weakness in a few secondary 
rail bonds and a few spots of weakness in the industrial and foreign 
list, the bond market was generally firm last week. High grade issues con- 
tinued in demand and a few in this group recorded new highs. 


Shipping Bonds Face Poor Outlook 


HE announcement that the 

Leviathan lost $143,000 on her 
first round trip since being placed 
back in service is but one indication 
of the poor outlook for bonds of 
shipping companies. Competition in 
this field continues to be extremely 
keen, and there is no sign of develop- 
ment of enough business to permit 
the companies to operate without 
large subsidies. The American lines 
have had the benefit of very liberal 
subsidies inthe form of mail contracts 
calling for excessive payments for 
mail transportation, but there are 
indications that these offsets to the 
deficits will not be so liberal in the 
future. The Administration is mak- 
ing an effort to put Post Office affairs 
upon a businesslike basis, and some 
of the indications of scandals which 
have been uncovered in mail con- 
tract investigations suggest whole- 
sale revisions of contracts similar to 
those to which the air mail carriers 
have been subjected. In the mean- 
time, avoidance of bonds like Inter- 
national Mercantile Marine 6s seems 
advisable. 


An Unusual Guaranteed Bond 


FTER the previous week’s un- 

usual activity, interest in Ken- 
tucky & Indiana Terminal R.R. 
bonds died down almost as quickly 
as it had been aroused by an an- 
nouncement concerning the unusual 
terms of payment of coupons. The 
43s, 1961, reached a high of 93 on 
the New York Stock Exchange dur- 
ing the week ended June 23. The 
major portion of this issue consists 
of sterling bonds, only $467,000 
dollar bonds having been issued. 
All but £392,500 principal amount 
of the £1,351,000 sterling bonds had 
been stamped with a guarantee to 
assure payment of principal and in- 
terest in dollars at the old parity. 
It was recently announced that in- 
terest. on these stamped bonds wiil 
be paid in dollars only. Presumably 
holders of unstamped sterling bonds 
can still realize the advantage of 
payment in pounds sterling. How- 
ever, if the pound continues to show 


the declining tendency notable in re- 
cent weeks, the advantage may ulti- 
mately lie on the other side. The 
bonds are secured by a first mort- 
gage upon a strategically located 
property consisting of a double track 
steel bridge across the Ohio River 
connecting Louisville, Ky., with New 
Albany, Ind., and also real estate 
and terminal facilities in and around 
Louisville. The properties are con- 
trolled through ownership of stock 
by the Baltimore & Ohio, the South- 
ern Railway and the Chicago, Indian- 
apolis & Louisville, which companies 
guarantee principal and interest on 
the bonds. While the C., I. & L. is 
in receivership, the guarantee car- 
ries considerable weight in view of 
the improvement in the financial 
position and earnings of the other 
two roads over the past year. The 
bonds appear moderately attractive 
for new commitments. 


New York Tractions Active 


ENEWED interest in I.R.T., 

B.-M.T., and other New York 
traction bonds has been evident over 
the past two weeks. Interboro Rapid 
Transit 7s rose to a new high, and 
this company’s refunding 5s were 
heavily traded at prices near the 
1934 tops. This increase in market 
interest in I.R.T. issues was coinci- 
dent with hearings before a Sena- 
torial committee investigating the 
receivership. Some of the testimony 
before the committee seemed to sup- 
port the charge that the receivership 
proceedings had been collusive. Se- 
curity holders of the Manhattan 
Railway, whose lease is endangered 
by the receivership, have a material 
interest in the current proceedings. 
Brooklyn-Manhattan Transit 6s have 
also been unusually active recently at 
prices close to record highs. This 
company’s underlying bonds, includ- 
ing Brooklyn Union Elevated first 
5s and Kings County Elevated 4s, 
have a degree of investment merit 
seldom found in traction securities. 
The improving financial situation of 
the City of New York reacts favor- 
ably upon all of these bonds in view 
of the efforts to work out a plan for 
consolidation with the City’s lines. 
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THREAT TO MOVIES? 


concluded From page 8 


the tide of protest for a few years 
but religious leaders are now begin- 
ning to regard Mr. Hays as more of 
a figurehead than a dictator and are 
pointing to the recent indecent films 
as reason enough for a renewed cam- 
paign. Mr. Hays has been pro- 
foundly quiet since the recent at- 
tacks began and among the motion 
picture executives themselves there 
has been an expression of discontent 
because Will has not done something 
about it. 

The fact must not be overlooked 
that during the past decade the 
membership of all churches has in- 
creased to 48.4 per cent of the popu- 
lation, as compared with 46.6 per 
cent in 1925. It is not to be ex- 
pected that the entire church mem- 
bership of the nation will subscribe 
to any move which goes as far as 
boycotting all theatres but an agres- 
sive minority can do much harm in 
an attempt to impose their ideas 
upon the movie industry. The en- 
actment of the Eighteenth Amend- 
ment is a decisive example of one 
accomplishment of an _ organized 
minority, 


A Recognized Threat 


That the industry recognizes the 
threat in the renewed campaign is 
indicated by the statement of Joseph 
I. Breen, administrator of the pro- 
duction code for the motion picture 
producers, who announced that “the 
industry is trying to improve itself 
from within.” But this is question- 
able when such a bawdy comedy 
as “Sailor Beware’ can command 
$75,000 for the sale of its film rights 
to a leading motion picture producer. 
Incidentally, Mae West’s latest 
starring vehicle, “It Ain’t No Sin,” 
has been sent back to the laundry to 
be cleaned up. 

Investors in motion picture securi- 
ties have cause for concern depend- 
ing, of course, upon the extent to 
which the agitation is carried. A 
strict and over-enthusiastic censor- 
ship might result in the banning of 
as many as 25 per ceni of the num- 
ber of features scheduled in a single 
year. Some idea of how this would 
affect the leading motion picture pro- 
ducers is indicated in the following 
tabulation of schedules for the 
1934-35 fiscal year: 


Motion Picture Number of 
Company: . Features 
Columbia Pictures ........ 48 
Loew’s (Metro-Goldwyn) .. 52 
Paramount-Publix ........ 64 
R.-K.-O. (Radio Pictures).. 50 
Universal Pictures........ 42 
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help investors to 
interpret the facts 


. . . and what good are facts if you can- 
not determine their market significance? 


“THE DOW THEORY” 


Has there ever been a time when it was more important to the investor to know market 
trends? And if Robert Rhea’s explanation of ‘‘The Dow Theory” can help you in fore- 
casting price trends through studying the movement of Dow jones Averages, don’t you 
agree this book is a good buy at $3.50 postpaid? 


“REALIZING SECURITY PROFITS” 


A Course of 12 Lectures on Stock Market Operation 
(Until April 25th The Price, With Consultation Privilege, Has Been $20.00) 
(Author of “Making*Money in The Stock Market’) 


This course in stock market operation is here offered for the first time, without consul- 
tation privilege, at less than one-third of the former price. The author, an experienced 
trader in stocks and formerly special writer for ‘‘Forbes,’’ has developed these talks 
primarily for the beginner in stock market operation. The first three lectures therefore 
are devoted to elementary market facts and principles. Among the outstanding ques- 
tions discussed are the following: When should you buy or sell ‘‘at the market’? Why? 
What is meant by fundamental conditions? Technical conditions? What are baro- 
metric signals? Can you use them? What are the fundamental signals for an upturn? 
The technical signals? etc. Price only $6.00 postpaid. 


“FAITH, FEAR AND FORTUNES” 


To accept Daniel Starch’s view that booms and depressions are results of mob psychology 
is to say in effect that something can and must be done about it. Don't fail to read 
about ‘‘the forgotten factor’? which destroyed values of billions of dollars during the 
depression, and which will continue its destruction unless controlled. Price $2.00 
postpaid. 


“FEDERAL RESERVE BANKING PRACTICE” 


(Mr, Willis was formerly Secretary of The Federal Reserve Board) 


It isn’t enough to study the Federal Reserve Act. An understanding of this important 
subject is impossible without this review of subsequent rulings and practices developed 
by the Federal Reserve Board and Banks, together with such practice as the Comptroller 
of the Currency and other officials have followed on matters in dispute. The book is 
essentially a handbook of practice not only for the banker but also for the business man 
who wishes to know what aid he can obtain from the system in financing his operations. 
Price $10.00 postpaid. 


“PROFITABLE GRAIN TRADING” 
By Ralph M. Ainsworth—256 pages... ... $3.50 


The author, Director of Ainsworth’s Financial Service, a successful grain trader of twenty- 
six years’ experience, recently wrote one of the few books ever published on the subject 
of grain trading. Mr. Ainsworth discusses his method of determining the beginning of 
a major decline: his own trading rules and the more important rules guiding big traders; 
a “Year Around Trading Plan” checked with monthly highs and lows for 25 years; scale 
buying; short swing trading; why a futures market, etc. Price $3.50 postpaid. 


No matter what book you want we can get it for you. 
Send Your Check or Money Order With All Book Orders. 


Address: BOOK DEPARTMENT, 
THe WORLD, 53 Park Place, New York, N. Y. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


REPRESENTATIVE COMMON STOCKS AS LONG TERM 
INVESTMENTS—A tabulation of the record of 50 companies 
over varying periods of time. Made available to interested 
investors by a New York Stock Exchange House. 

INVESTING AND TRADING UNDER THE NEW SECURI- 
TIES EXCHANGE ACT—Possible effects of the new Securi- 
ties Exchange Act from the standpoint of the trader and 
investor are summarized in this pamphlet. s 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 


of the different operations pertaining to stock market trading. ~ 


LAW TRAINING FOR LEADERSHIP—One of the largest 
home-study institutions offers a 64-page analysis of the 
value to the business man of knowing law and of a practical 
plan for securing this knowledge. 

5,436-WORD INVESTING AND TRADING PAMPHLET — 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 

POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. 

MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Busi- 
ness Traffic Signals. Also, definite recommendations of low- 
priced stocks. 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. x- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 

MARGIN REQUIREMENTS—Leaflet explaining margin re- 
quirements has been prepared by a brokerage house, members 
of the New York Stock Exchange. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the 
country’s most experienced traders. A recent letter will be 
sent gratis. 

30 STOCKS—Now paying dividends; earnings; current divi- 
dend; price range. List made available by a well-known 
firm, members of New York Stock Exchange. 

A 32-PAGE BOOK—Published by a Boston financial advisory 
organization, gives you today’s different prospects for 40 dif- 
ferent industries, as well as the cause of their present status. 

SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with infor- 
mation about the Course of Training being adopted by scores 
of the leading investment houses for their salesmen. 

256-PAGE CANADIAN MINES HANDBOOK FOR 1934—This 
book is presented as a ready reference to the active mining 
companies of Canada, and to organizations not now active, 
and is believed to contain more names than any similar 
Canadian work. Issued by a Canadian firm, members of 
the Montreal Stock Exchange and Montreal Curb Market. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact most anywhere you choose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. 

ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investor dealing in odd lots. 

ANSWERING AN IMPORTANT QUESTION—If you really 
Want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
new booklet issued by one of the largest insurance com- 
panies.in America. 

FROM $8,000 to $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented 
a description of the history and development of this prosper- 
ous corporation that came into existence in 1886 with assets 
of $8,000 working capital and that now has assets of over 
$250,000,000. Investors will find much of interest and value 
in this booklet. 

WEEKLY FORECASTS—Based on the United Opinion of 
Recognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks. 

BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins 
issued by a middle western service. These bulletins should 
be of great interest to every grain trader. 

SOME FINANCIAL FACTS—Is the title-of a 24-page booklet 
containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in 
public utility securities. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


——— 1934 1933 
4 WEEKLY TRADE INDICATORS jJune23 June16 June 24 
*Crude Oil Production (bbls.)........ 2,602,100 2,609,450 2,513,600 
Electric Power Output (000 K:W.H.) 1,674,566 1,665,358 1,598,136 


{Steel Output (% of capacity)....... i" 44.7% 56.1% 50% 
Automobile Production 58,689 
Commodity Price Index........... > 76.7 76.0 63.7 

1 1933 
une 16 June9 June 17 

{Bank Clearings New York 3,734 $3,151 $4,002 

Bank Clearings Outside of N. Y.C... $1,988 $1,792 1,754 


Total car loadings (number of cars). . 617,649 615,565 592,759 
Bituminous Coal Production (tons).. 1,019,000 1,036,000 946,000 
Financial World Index of Indus- 

trial Production............... 64.4 62.1 57.0 


*Daily Average. tAs of beginning of following week. {Cram’s 
Report. §000,000,Omitted. {Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


(000,000 omitted) June 20 June 13 June 21 
‘ Deposits—New York City.......... $7,478 $7,418 $6,564 
Deposits—Outside New York City. . 10,743 10,599 9,228 
Loans on Securities—N.Y.C....... 1,741 728 1,81 
Loans on Sec.—Outside N. Y.C..... 1,830 1,828 1,956 
*Investment—New York City....... ,076 1,062 1,100 
*Investments—Outside N. Y.C...... 1,950 1,976 1,898 
Total loans and discounts........... 8,055 8,089 8,500 
Total commercial loans............. ,533 4,731 
Total net demand deposits.......... 12,375 12,661 10,823 
Total time 4,49 4,450 
Total brokers’ loans.............. . ,040 1,011 775 
4 RESERVE SYSTEM 
Federal Reserve System gold ratio... 69.7% 69.7% 68.5% 
N. Y. Federal Reserve Bank ratio... . 70.9% 70.6% 60.4% 
Total Money in Circulation......... $5,310 $5,313 $5,409 


*Other than U. 8. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1934 1933 
r June 26 June 27 June 26 June 27 
$8.24 England..... $5.03 5 $4.30 Copper (Ib.). $0.09 $0.08 
1.69 Can. Dollar. . 101.04 90.82 Cotton (Ib.).. .1245 .104 
6.63 France...... 6.59% 4.97 Gold (oz.)....35.00  ...... 
8.54 6.65 Iron (ton).... .20 16.34 
23.54 Belgium*.... 23.39 17.70 Rubber (ib.). .0642 
40.33 Germany.... 38.95 29.80 Silver (0z.)... .45 4 
84.39 9.81 26.81 Sugar (Ib.)...  .047 .046 
20.25 Brazilt...... 8.50 8.00 |§Wheat (bu.). .90 95% 


*Belga. tNominal. §July futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
ings from the 15th to the 15th generally indicate earnings for the 
current month. 


onges 
une wee ange 
Eastern District 1934 1933 oe 
Baltimore & Ohio................ 47,878 41,600 +15 
esapeake & Ohio............... 29,370 28,231 + <4 
Delaware & Hudson.............. 11,565 10,641 + 8 
Delaware, Lackawanna & Western.. 15,434 ,600 +13 
Norfolk & Western.............. ,70 19,899 + 4 
New York, New Haven & Hartford 21,515 é + 1 
New York Central................ 1 82,496 + 4 
New York, Chicago & St. Louis..... 12,670 11,516 +10 
Western Maryland.............. ° 8,325 6,017 +38 
Southern District 
Atlantic Coast Line............... 11,953 12,913 -7 
Illinois Central........... 25,957 24,407 + 6 
Louisville & Nashville . 20,170 19,721 + 2 
Seaboard Air Line... .. 9,382 9,276 + 1 
Southern Ry. System............. 27,138 29,574 - 8 
Northwest District 
Chicago & Great Western......... 4,532 4,543 eces 
Chi., Milw., St. Paul & Pacific...... 23,427 23,292 + 1 
Chicago & Northwestern.......... 31,294 28,905 + 8 
Great Northern............... a 16,617 10,710 +55 
Central West District 
Atchison, Topeka & Santa Fe..... ; 23,934 22,170 + 8 
Chicago, Burlington & Quincy..... 19,983 19,768 +1 
Chicago, Rock Island & Pacific... .. 17,549 17,250 + 2 
Chicago & Eastern Illinois......... 4,295 3,663 +17 
Denver & Rio Grande Western. ... 3,209 ll + 3 
Southern Pacific System.......... 29,123 24,189 +20 
Southwestern District 
Kansas City Southern........... 2,983 2,805 + 6 
Missouri-Kansas-Texas........... 7,135 6,717 + 6 
20,305 20,010 + 1 
St. Louis-San Francisco........... 10,537 0,9 -4 
St. Louis-Southwestern........... 4,309 3,980 + 8 


(Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 
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The Completely Revised 1934 Edition of 


“Profitable Investment 
Simplified”’ 


“VITAL FACTS ABOUT 50 LEADING STOCKS” 


Free With Your New or Renewal Subscription 
For The Financial World Before August 1st 


HIS new book is just off the Word each week and by referring 
press. Each of the 50 stocks frequently to our invaluable monthly 


analyzed has two pages devoted to a stock data and rating book (also in- 
eat of the latest outstanding PROFITAR Le cluded free with a yearly subscrip- 
acts and statistics concerning it. One tion) you will so fortify yourself that 
INVESTMENT 
of the two pages discusses the com- SIMPLIRIED each purchase or sale of any of the 
pany and its affairs so that the in- Tt cmeueee 50 leading stocks covered will be 
vestor has a graphic idea of its : . based upon reason and facts instead 
history, financial strength, line of - of upon your hopes or fears. 
business, relative position in its in- | 
dustry, future prospects, etc. The : : In the months of further recovery, 
second page of each stock analyzed | o this book alone should prove to be 
is devoted to a statistical study in- i - worth many times the price of a sub- 
cluding balance sheet and 1933 in- 5 scription. Obviously, this book 
come figures. “a should prove to be of maximum value 
conan to you right now. It is free on re- 
By reading this informative book UL See ee quest, with your yearly subscription 


now, by reading THE FINANCIAL if you do not accept one of our 


SPECIAL “ADDED MONEY” BOOK OFFERS 


If you wish our three outstanding books for inves- and also “SUCCESSFUL SPECULATION IN COM- 
tors, send $12.50 for your yearly subscription. If you MON STOCKS,” send $11.75 for your subscription. 
wish “PROFITABLE INVESTMENT SIMPLIFIED” See other “added money” offers in coupon below. 


Mail This Valuable Coupon Before August Ist 


THE FINANCIAL WORLD, jL-4 
53 Park Place, New York, N. Y. 


Please enter my order for an annual subscription for THE FINANCIAL WORLD with all the extras that go with 
it. I have checked the book offer 1 wish to accept. I enclose remittance as per the special offer checked below: 


Subscription with book “Profitable Invest- Subscription with New 256 Page Bond 
ment Simplified” (Remit $10) Book (Remit $10.50) © 
Subscription with both “Profitable Invest- Subscription with “Profitable Investment 
ment Simplified” and New 256 Page Bond Simplified,” “Successful Speculation in 
Book (Remit $10.85) Common Stocks” and 256 Page Bond 
Book (Remit $12.50) 
Subscription with “Successful Speculation in Common Stocks” 
and “Profitable Investment Simplified” (Remit $11.75) 


Note: A six months’ subscription together with "Profitable Investment Simplified’’ is obtainable for $5.75. 
A six months’ subscription with "Successful Speculation in Common Stocks’’ for $6.75. 


oe PLEASE SHOW THIS TO SOME INVESTOR FRIEND 


THE SOHWHINLER PRBSS, N. Y. 
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It’s irritating and it Send for FREE Game Book 
New—illustrated book 


means eee jangled nerves 


. ating! Amaz- 
ing! ‘‘Show up’’ your 
friends. See if you 
have healthy nerves, 


KNO 
UY | 


20 wow wenve veers 


Yes, it’s irritating to listen to your teeth—drum on the table 


that constant, tuneless hum- 
ming—and more than that, the 
humming is a sign of jangled 
nerves. 

If you notice any of those 


—then it’s time to start taking 
care of yourself. 

Get enough sleep—fresh air 
—recreation—and watch your 
smoking ... Remember, you 


can smoke as many Camels as 
you want. Their costlier tobac- 
cos never jangle your nerves, 


telltale nervous habits in your- 
self—if you whistle through 


COSTLIER TOBACCOS 


Camels are made from finer, MORE 
EXPENSIVE TOBACCOS than any 
other popular brand of cigarettes! 


nd fronts from © 
packages of 
with order-blank be- 
low. Free book is 
Sent postpaid. 


CLIP HERE MAIL NOW 
ie Reynolds Tobacco Compan 
+ 142-A, Winston-Salem, N. c 
I enclose fronts from 
id me book of ne 


er expires December 31, Sate 


2 packs of Came}, 
Fve tests postpaid, 


x 
4 
a : Copyright, 1934, R. J. Reynolds Tobacco Company 
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SMOKE AS MANY AS YOU 
= .THEY NEVER GET ON YOUR NERVES | 


